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FETAKGOMO LOCAL MUNICIPALITY
Finanalal Staternents for percd andad 10 August 2046.
Intox
The teparts and statemmants. sat-nut below. compiise.the financial statements prossnted 1o tha pravinaial legldtafie;
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Arceounting Officet's Responsibilifles and Approval A}L :
Y hud Commities Repart § ;
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Staternient of Changes In NekAssets 8
Cash Flow Sintament 2}
Btatament of Compatisan of Budge! and Actug Amauris 10
Actounting Pollsler 11+ 38.
Moten to te Finarclal Stalements 3p.55
001D Compensation for Oooupational Iijorlas and Disenses
DBSA: Develdpmeant Bank of Sauth Africe
SA GAAR South African Statoments of Generally Accepied Ancounting Practice :
-GRAP Generally Reoognized Anaotntlng Practice :
GAMAR Gienerally Avvepted Munioipat Accounting Practics 5
1AS International Accounting Standards “
O Institute of Munialpal Financs Officers
APBAS Mntarnatiohal Rublle Seclor Acdoanitig Blandards
ME's Murldipal Entifies
MEC Membier of fle Exanuliva Gouncll
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FETAKGOMO LOCAL MUNICIPALITY

Financlal Statements for pered snded 10 August 2018

Aceounting Offlcer's Responsibilitiea and Approval

Thé acsounting officer Is required by the Munleipa Financa Management Act (Act 58 of 2008), to meintain adequate
aceounting records and is respansible for the content and Infegrity of the financtal staiaments and related flnancial
Informatton included in this report. It is tha respanaibility of tha accounting officer to ensura that the financlal
_statements falrly present the state of affairs of the munteipalify as al the end of the financlal year and the results ;
of Its operations ang cash flows for the perlod then endad, The external auditors are angaged fo express

an Independent opinfon on the financial statements and was glven unrastricted access 1o all Anandlal records - -«
ard relafed data.

The financlal stateman(s have been preparad in secordance with Standards of Generally Recopnised

Accounting Practica (GRAR) including any Interpretations, guidelines and directives issuied by the Accaunting
Standards Board, ;

The financisl statements are based upon appropriate accounting pollcies conslstantly applisd and supported by: -
rersanable and prudent judgerments and estimatss, ;

The accouriting offlcer acknowledges that he Is ulilmately respanglble for the systerm of Interal financlal contrab” /
establlshed by the munigipality and place considerable impartatce on malntaining a strong cantrol envircnment, .
To enable the acdounting offlcsr to mest these respons(bifities, the sets standards for Infernat contral almed.at ‘_
raducing tha risk of error or deflelt in a cost effective manner, Tha standards include the propar delegation of
responslbllites within a clearly defined framework, effoctiva aceounting procadures and adequate segregation of
dutles o ensure an acceptabla lsvel of risk. These conirols afe monltored throughout the municipallty and

all employses are required to malntaln the highest ethicad standards In snsuring the municipality's business :
Is conducted In & manner thet In all reasonable circumstances is above reproach. The focus of el menagemant in
the municipality is on identifying, assessing, managing and manltaring all known forma of daik sicross the municipality,
While aparating risk cannat be fuily eliminated, the municipality enclesvours to minimiss It by ensiring that appropriate

Infrastruciure, ountrole, systems and ethical behaviour are applied ard managed within predetermined procadures
and conetraints,

The accounting officer Ig bfthe opinion, based on the Informatlon and explanations glven hy management:'-that .
the system of intarnal contral pravides reasonable assurance that the financial records may be relled on far the |
praparation of the flnarioial statements. However, any system of Intarnal finartcial contral can provide only reasonale, :

) I i
and nof absolute, asstiranca agalnst matarial misstatement or ¢eflcit. ;

Althaugh effective from 10 August 2018 the municipality wiil ba disetablished and merged with Tubatse municipality

the accounting officer has reviewsd the municlpallty's cash fiow farecast for the psrod

to 10 August 2018 and, in the light of 1hls review and the current finandiat position, he s satisfed ihat the municipality
has gocass to adequate resources to continue in aperational exlstancs. The accaunting officer Iz primarily

responsible for the financial affalrs of the munlicipality, howsver, thay are supperted by the municlpalty's external auditors,

The axternal auditors are raspongible for Independently reviewing and raporiing on the municlpality'a ﬂnallciél-s{atelmants.

The financial statements set out on pages & to 55, which have besn-preparad on the geing soncern basis,
were approved by the accobuting offfeer on 31 August 2018 and were signed on its behalf hy:

IS .
Agcounting Oiftc -

Designation ]

g
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FETAKGOMO LOCAL MUNICIPALITY

Financial Statemsnts for perjod ended 10 August 2016

Audit Comrniitee Report

We are pleased (5 préaent our report for the peried endad 10 Auguat 2016.

Audit committee memmbers and aitendance

The audlt commilitse conslsis of the members listed hereunder and should mest 9 times par annum as per its
approved terms of refarence. During the current period 1 of meeting wes held.

Name of member Number of meetings attended
1. Adv Thubakgale L (Chalrperson) M '

2. Mr Semenya C.C {Audit Member) 1M

3. Mr Mangokwana A-(Audit Member) TH

4, Mr Maeyane AK (Audit Member) 111

5, Ms Makhongsla M {Audit Membsr) M

Audit commitlee responsibility

The audli committae reports that it has omplied with Its responsitiliies arlsing from section 38(10)(1) of the FFMA
ant Treasury Regulation 3.1. ) ’

- The audlt committae also reports that it has adopted appropriate formal tarms of refsrence aa lts audit committee

charter, has regulated fls affairs It compliance with this charler and has discharged all its responalblitias
as contalned therein, -

Evaluation of financial statemants

The audit committes [as:

- reviewed the Auditor-General of South Afrlce’s menagement report and management's respansa thersto:
. reviewed shanges In accounting pollcles end practices;

reviewed the munlcipallty's compllance with legal and regulatory provislons;
- reviewed significant adjustmants resuiting from the audit.

Internal audit

The audit sommittee ie saisfled that the Infernal audit function Is aperaling effectively and that it has addressed
ihe risks pertinent fo the muricipality and Its audits.

ER

Chairperson of the Au}}(t’ Conimittee

Date: ¢ ér"a?f f/'&“’fb

Date:
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FETAKGOMO LOCAL MUNICIPALITY

Finanolal Statemants for perled ended '10 August 2018

Statement of Finanulal Position as at 10 August 2016

FigiresiRepd . Note{s) -+ Aug-18- Wun-14 -
Assels
Surrert Asgots ‘ _
inventorles 3 581 B69 . 508 106
Raceivables from axchange tansactions H 14280 537 1203 629
Recetvables from non-axaiangs transactions 7 658 268 857 765
VAT recelvibie 8 4 350 317 2203721
Corteurmer debing 10 026 égB 180 886
Oash and cash aquivalents 1 1281 078 11 509 754
T 5 040 278 15 967 b6t
Nort-Gurrent Assety
Property, plant and equipmen ] 149370226 | .- 136245084
Intanglble ausets ] 40084 80 246
Harltege nesets - 4 105 Q00 105 (00
149 525 223 135 401 240
Total Asseta 168 665 S 152 368 9
Liabilitles .
Curgsrd Linbititisg
Finince lease cbligation 18 86679 1185 840
Payables from exchange iransactions 18 7 765 536 G702 488
Unapent conditional grants and racelpts 14 5130 886 9731873
Frovislons: - ‘ 15 3 0Eb 542 3 668 691
20 67 434 18 206 672
Non-Gurrant Liabillties
Emplayes banefit obligation 12 4 (184 668 1 084 688
1 0B4-E8H 1 004 633
Total liabilitias 230524922 . - 20201 880
Accumuiztad surpius 138 513 355 132 077 405
Total Not Assets 136 513 355 182 07T 41
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FETAKGOMO LOCAL MUNICIPALITY

Financkal Statemants for perlad ended 10 August 2018

Statement of Financial Perfoermance

- Figures In Rand Notes Aug-18 _Jun-1o
Rovanue .
Ravanue from gxcliange transadtions )
Service chargyes 4634 058 4162 040
Rental of facifliies and equiprent 2438 117 208
Inobme from dgenay-sefvices 7 674 206 954
Licances and perniifs 336038 TB7T 714
Gitter fncothe 17 837 782 548 851
Public cantdbutions apd donations 18 500 2414 450
Interasi receivad - invéétment 18 95 990 1640838
Total revenue from axchange iratsactons 1 462 629 10 750 716
Rivenun from nor-exchange transaciions
Taxation revenle A
Property-rates 19 831 508 gar: 816
. Praperty rates - Penallas imposed " ABBOIG
Transfar revenua
Govamment grants & subsldles 20 16716 820 105 385 830
Fines 144 050 1923 200
Total rovene from non-gxchangs fransuntlons A7 682 470 116 647 562
Total rovenue 19 155 099 127 357 298
Expenditure
Empioyee releted costs 22 {7 077 203) (37 785 323)
"Remuneration of counalllora 23 (924 488) {8 929 287
Repreclatton and amortisation {879 026) {6 786 459)
Impainment loss . *
Hinance gosts . - (30 593) {113 345}
Debt impalrmeant (655 024} (15 802 787)
Repalrs and malnierancs {588 432) (2 248 705)
Grants and subsldies paid (@ ono) (2211 846)
Ceneral expanses 24 (4. 671 308) (43 577 520)
Total expendliure (14 630 648) . {106 155 772)
Operating surplus 4 825 051 21 24'1 678
-Surplus for the year 4 525 057

21 241 b26







FETAKGOMO LOCAL MUNICIPALITY

Flranclal Statements for parfod ended 10 August 2016

Cash flow statemant

Figures n Mand. — Notag _Aug-I1 . Jun-183
- Gash flows from aperating activitles
Receipts
Rales and faxes . 043 494 651704
Sale of goods ahd services 614 626 1710874
Grants 16 124 62g 115 117 629
Interest Income 85 a0 1840 538
Other racaipts 852 782 2884772
Finas 17 477 508 271
18 849 0048 122 594 188
Payments
Employae and counelifor related posts (7 672 920) (46 954 871)
Buppliers (G 2064 704) (a7 202-602)
Finanee costs {30 593) {18 8Bty
Nat cash fiows from operating sctivifies 34 {580 762 LT
Cash flows from favesting dctivities
Purchase of property plant and-squiprment (14 80N 2868) (3‘! 035 600)
Purgliase on Intanglble assets (B0 593)
Gush fiows from finanicing activitios
Finance (ease payments {29 181} {178 776)
Nat ingraase/{tiecreasa) in cash and cash aquivalants (10 248 677) 7 152°865
Cash aed cash aquivalents at the beginning of the parfod 11 509 758 4358880
‘Canh and cash equivalents at the énd of the perlad 1261078 11 509 758
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FETAKGOMO LLOCAL MUNICIPALITY

Financlal Statements for period ended 10 August 2016

Statement of Changes in Nef Assets

Accumulated

Figuras in Rand Surplus Total: Net Assets
Balance as at 1 July 2014 94,445,273 94,445 273
Changes in net assets

Surplus for the year 10,849,320 10,849,320
Total changes 10,849,320 10,948,320
Opening balance as previously reporied 105,394,563 . 105,364,593
Prior year adjustments 5,329,107 5,320,107
Balance as at1 July 2015 as restated® 110,723,700 110,723,700
Changes in net assets 112,152 112,152
Surplus for the year 21,241,628 21,241,526
Tetal changes 21,353,678 21,353,678
Balance as at 30 June 2016 132,077,378 132,077,378
Prior year adjustments 21 (89,074) (89,074)
Surplus for the peticed ended 10 August 2016 4,526,051 4,525,051
Total changes 4,435,977 4,435,977
Balance as af 10 August 2016 *136,513,355 136,613,355
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FETAKGOMO LOCAL MUNICIPALITY
Finanelz! Statemanis for peried ended 10 August 2016
Stotament of Somparlson of Budjet and Actual Amounts
Biudpet on Gagly Bagls -
. ) Actual gimpunts, Differeree. . .. 0 2 T
Approvad an coghretle  bebieen final Verlanse
- Flgures In Rend butget Adlusttant  Fiial budgst  basls, busdiget shd solusl Percshiage: Reasons
Htatement of Financinl Perfomance
Hevarue
Ravenua from exchange
friingaptions .. _
Herview oharges Lo 2360 000 w 2 180 O 403 058 16800 842 410%  * Refer below i
Rantg) of fackides and - - L
aguipietl 227 280 » 237 80 938 417 044 CUBY0% % Refer baliw
Ineome from Bgency sarvices 381 THO » 281 780 (40 324109 422_5*.# " * Refer helow
Lnerices and parmilla ) 2388 oph m 2 365 nha 33508 2 36% 307 BB7O%  * Rufar balow
“ Other Incoma 523 087 - 62g 037 aaf 782 (308 745) <37% " Refer below
Pubfie: eentribuilens and ' .
danalions 10 000 - 10 0ao 1 000 {B 00y -33% % Refar balow E
Itarkst ictivad - Investment 1307 946 - 1 387 944 45 pag 1 901 H58 1356% . * Rafer below f
Total ravenue from
sxchange franeationy 7244 144 " 7 201 143 1462 529 5778514 395%
Revenua fean hon. §
exchange transactions
Taratlon sovahue -
Properiy raten : 8 248 400 . £ 248 400 891 548 410 807 BEI% % Refat balow
Propesly rates - Panaities .
Impeaad 440 656 44p 3@ D Ado G0 100 * Refer below
Transfer revenus
Government greims & )
subsldies 125 501 840 . 120 801 840 16 718 g4 112 784 014 878%  * Refer below !
Flres i 1 408 000 - 1908000 144 0BG 1 183 950 1224%  * Refer balaw k
Tatal ravenua frop: nos - - !
axohanga trahoallone 04 776 e SO OOBTTE  ITURRATD  1R04DB300 GR1%
Tathl revenug 143 3315 219 - MEAWNID  {91B509) 126 104 020 LE8% %
Expandfiture o i
Beployar related costs (38 212 879) (30 212 678) (7 077 408) (A1 138 370 440%™ Fefer balow- i
Reimunaration of soundiifars (R 24t 0o0) " 8 240 don} {624 468) (D 316 982) BUBY: ™ Rafer below i
Depeseirtion and amorisation {7 700 GOO} . (7 700.000) (678 026) (020 974 1024%  * Refer bainw
Impaintaent loss . i - Ca . 0% ;
Flanus conls {40 bod) - {40000) " [40 503} (8467) 2%  * Refer buiow B
Pelitimgedirent . - . (BBBE0 aboy ® (5 &0 009y fats 021) {5 986 520 762% ¥ Refar helow ;é
Repaits arid malmionaneg.  © (2218 6o0) - (2 252600) (6E5 432) {1 628 180} 5709 " ReforHelow §
Gravia and subskdies pald {4 200 000) {4 200 ono} {5 DO0Y {4 184 voD) GBH00%  * Refarbelyw - i
CGangral expensys {41 638 O57) - (41686 08T} {4 671 30) {98 584 781 - T01%  * Refar helow r’
Tatal exgond)tvre (109 092 340 - . (100092330)  (149370040) (A 4RAB22) . .GAEY- ¢
Operating utnplus 36 247 650 36 247 BRA 4526061 - :
Buplus beford faxatlon 36 247 5A0 3G 247 585 4525087 . #
¥ Thies sichied nounta are for only 41 days from the 1 July 2016 to 10 Augush 2096, wharass the budget amaynts are for a full 42 manih gedod. g
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FETAKGOMO LOCAL MUNICIPALITY

Finunclel Statements for perfad endad 10 August 2018

Notes to the Financial Statements

Acounting Policius
1, Prosantation of Finanalal Statemerifs

The financlal statéﬂﬁsn&é 'hava hagn prepared I scoordacce whi the Standards of Generally Recngnisad Accounting Practives
{BRAP) prescribed by the Minktar of Flinanas In terms of Genaral Notics i1 and 892 of 2005, These financis! statements heve besn

preparad on At acorual basls of accouEng, and ars n ateorddhod with histarost eost corwenilon unfese'spsolflsd atharwlse, They ard
presented In South Arican Rand. T

A summary of the slgnifican! accounting pelicles, whioh have been ounelstantly apyilted, ard disclosed holow,
These accounting politlas dre conslstent with the previos period,

1.1 Slgnifleant Judgamernts and souroos of sethaation uneertiainty

I Yirepariag 4w fiancial slaterents, mensgamert is ragulrad to ke estimeter and assumptions that affest the-amounts
repreagritar In the finanilel stetefents and related-didciosuras. Use of avaltabls nformation and the apglieatlon of judiament Is

Inhenssisk n the formation of estinetes, Actual resulls In the futune could differ from thaps dstimeates which may e materlal to the
flnanial statemeants. Signifioant Judgaments Inguds: to

Trada receivabies or loang and receivablos

The munieipsitly assesnes its léans and recelvahles for trpaiment at osoh statement of finsaclal poefifon dats. In determining whettier
an impalfmsnt Inss should be recarded i@ G stetament of {inanclal pertormeance, the munlcipalty makes Judgements s o whatinar
there s abservabls date Indlosiing a messumlily decrenss It e eslimated fuiture sash flows from & finantlel aaust,

The Impaiemient for loans and receivables is calcusted ona hoftfeile baals, nmsad on hisloduai loss fatlos, adustsd for natlotal and
industry-spachile economie abndifens and other fdlcators preaeit at the reporting dats thet corelate with defauits on the parifolio,
Thestr annual loss rafios are applied fo osn baldnoes I tha portfslln and aoaled to e estimsted loss amargance.perlod.

Atlowance for slaw moving, damaged and obsolete wtack

Inventary is carred at lowar of sest or hat feallsahle value. Managermant have nide sellmatos of tha seliing prios and direct costs to
sell o certatn inveniory ltems. The write down s Included I the Inventory note

Fair value estimation

The falr value of financial nstrimerts tradad In anflve markats {such as trading ard aveilablo-forsale ascurilas} fa hased on quoted
markel prives =t the datemsht of financial poslion dete, The Auoted maret prics used forfnandiel essets keld by the muitcipallty s
the eurreit bid price, The camying value less Impaitmenit provision of trade raceivables and pryables ars assumad to approtimate thelr-

falr values. The falr value of financlal fabllitien for disolosure purposes s astmatsd By digsounting the futuie contragiugl oash flows af
tive currenit markest Inlerest rate that |a available to the mutiipality for simllar foanctsl Instrumetits, ”
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Impairment testing

The recoverabls amounts of cash-generating units and Individual assets have been determined based or: the higher of value-in-use
calculations and fair valuss. Thesa calculations require the use of estimates and assumptions. It is reasonably possible that the

assumpdion may change which may then Impact our astimations and may then require a material adjustiment torthe carrying value of
goodwill and tanglble assets.

The munlcipalily reviews anc fests the carrying value of sssels when events or changes In ¢lrcumstances suggast that the carrying
amount may hot be recoverable. Assets are grouped at the fowest level for which identiflable cash fows are largely indepsndent of cash
flows of other assels and liabifities, |f there are indications that impaimment may hava occurred, estimates are preparad of expecied
future cash flows for each group of asssts, Expested future cash flows used to defarmine the value in use of goadwill and tangibla
assets are inherently uncertaln and could matenally chainge over time. They are significantly affected by a number of factors including
production estimates, supply and dermand, together with economic factors such as exchange rates, inflation and interest rates.

Provislons

Provisions are recugnised when the municipality has a legal or constructure obligation as result of pasl events, where it is probable that

an outflow of resciirces embodying econimlc beneflts will be required to settic the obligaticn, and a refiable astimate of the amount of
the obligation can he made

Long service awards

The present value of the lang service award obligaticn depends on a number of faclors that are detenmined on an actuarial basis using
a number of assumptions. The assumptions used in detenmIning the net cost (income) include the discount rate. Any changes in these
assumpticns will impact on the carrying amount of long service award obligations.

The municipality determines the appropriate discount rate at the end of each year. This fe the Intersst rate that should be usad to
determine the present value of estimated futiire cash outfiows expected te be required to sellle the obligation. In determining the
apprapriate discount rate, the municipality canslders tha interest rates of high-cuality

corporate bends that are denominated in the currency In which the benefits will be paid, and that have terms to maturity approximating
tha terms of the related Lability.

Other key assumptions for the obligations are based on current marief conditions. Additlonal informatlen is disclosed in the long service
award noie

Effgctive Interest rate

The municlpality used the prime Interest rate 1o discount futlre cash flows.

Allowance for doubtful debts

An impainnant loss is recognised in surplus and deficit when there Is cbjeclive evidence that a debtor is impaired. Tha impalment is

measured as the differerica batween the debtors carrying amount and the present value of estimated futurs cash flows discounted at the
effeciive interest rale, computed at initlal recognition.

1.2 Presartation of Gurrency
These {inancial statements are presented In South African Rand which Is the functional currency of the municipality.
1.3 Golng concern assumptlion

in tevms of the accounting standard GRAP 1 paragraphs 30 to 34 the financlal statements are prepared on a going concern basis. The
agsumption Is baged on the fact that the munieipality may invoke Its powsr to levy additional rates or faxes to enabla the municipality to
be considered as a going concern even thaugh the municlpality will be cperational for extended petiods with nepativa net assets.
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1.4 Propetly, plant ahd mouipment

Proparty, plant snd sejuipment are tangible non-ourrent asseta (ncluding Infrastructuie assete) thet are hald for yse I the praduclion
or eupply of goods or services, rental ©o others, or for adminlstrative purposes, and ane axpactod to ba ueed during mare than one
parod.

The cost of an ftem of property, plant and equlpment Is recognissd as an asset wihet:

1 Ttis probable thal fulure ecanomic benaflils or service potential sssaslatad with the femwil =
fiow fo the muinicipality; arid ’
& @ odatof the fter dah ba messured rellably,

Property, plant ard eqipment fs inltaly measured st coist, The gost of an lem: of prapedty, plant ard sguipment le'the purshase price
ant other costs atlikiuisble to bing the dasstio

the location and eandition necessary for It o be capable of operating In the mannar intended by mansgément. Tragde diseounts gnd
Tebates are deducted I ariving at the cout.

Where an asset ls acgulred at no cost, or for a naminal cost, s cost [s it fair valua as at dats of acqulslbon, Where an kem of
‘property, plant and equipment 15 aequired in exghartge for & norvmonetary asael or onetery esssts, or a comkination of monatary
and non-monetary aesats, thie assst eoquired ls nfilally measured al fiv value (ihe oost),

i the acqulrad ltom's fair valye wew nol determingble, H's deemed cost Is the gemying amaunt of the asset(s] given up.

, When signiticant cuml'mnénls of an Itern of praperty, plant and equipmartbave different useful lves, thay are.ancounlad for as
aepirata ltarie (mejor conappnants) of propesty, plant and equlprmernt,

Goata include aosls lﬁu'urred inltl:ally 1o acquira or conetrust an ftem of property, plant and equipmant end uouts Ineutred subsequently
fo add 1o, replaaa part of, or servite It If 5 replacement cust ls recagnised In the camying amaant of an e of property, plant and
equipmanl, he ocarylng ernourt of the replaced part fs derssdghisad,

The knlfiel estimate of the costs of dismantling st removing the llem and restaring the-slte on whinh It Ia ISoatad i alse ngludad ir the
aiet of property, piant ahd ayulpmert, where the entity ts oiligated fo Incur such expendiove, and whests the ohiigation arises ss a
resvit of acquiring the asssl or using It for purposes other than the productizh of lnveniorlés.

Raaugnition of ¢oetain (ke carrying amount of an tam of property, plant and equipment ceases when the itom s In the lopation and
anidition necessaly for it ta be capalile of opersting in thie manner Intended by managamant.

Mejor spare perts and stand by squlpmant which ara expecied lo be used for more than vne pedod are neluded in proparty, plant and
equipment, th addllion, spare p2rs and stand by equipment which can anly be used In conreotion with an [t bF property, plant snd
erpipmantare adeountod for g propery, plant and equipment.
Mejor inspeotion toste which aré a condilion of continylng use of an ftem of proparty, plant and equiprant snd which meot the
recogriifiun oriterla above are Included as a replesement In the sost of the itlem of property, plant and.eguipment. Any remaining
Inapetikon eosts from tha previous ihepaction are derscagnlsed,
Property, plant and equipment Is massured uslng cost modst
‘Property, piant and equipmentara epraiated on tiie alralghit e basls over thelr skpootad ussful [ives by thelr astiitad rostdus)
value. Praperty, plant and equipment ls carvied ot oost, ’

The aeset meapagemont palley cortalns the details of the: cemponenta and thelr usetul ves,

Jtem Dopraciation muthod Average useful life
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Buildings Straight ine 1080 yaurs

Plant sl machinary Straight fna 4.5 yeals
‘Furnitare and fixdures Biralght Ine G yeers.
Motor vehicles Biraight Ine 5-10 pears
Offlne sglipment Straight line § yaare
Computer agulpraent Htralght lna 3 years
Coinputer suftware Sirafght ine 2-B years
‘Infrastructes B "7 Straightbne 5-100 vewrs
Other laaiged asaata Stralghit ife 10 yBAE"

The resldual velie, useful e and deprealstion method of sach assat ars reviewed at tha snd of each reporting date. If the
expentations differ framn previabs esinaled, lhe change is acosuntad for Bs a change n accouniing eatimate. Esch part of an tam of
propetty, geht and equlpraent with & cest thet is significant b relation to the tolal coat of the tam is

depraciated ssparmtaly, !

The depreciation chatga for each perlad |8 recognised in surpiua or deiiult unless it included In the earmying emount of another asnat,
llerns of property, plaht aid sdulpment 4re derschiilised when thi esset ls disgpsad of or when there are no further aconerio benefits
or serviea polential sxpected from the use of the awret.

liams of property plant and squipment e dereocgnised wheo the assel is disposed of ar when thera mym no furthar sconomic beneflta
or servius polentil expected from the use or dlaposal of fhe asset

"The galn cr ioss arising ffom the de-recognition of an lkam of Infangilile axeate s nsuded in surplus or deficlt when the ltams

deracognisad. The oain or logs arieing from the de~recognitian of an Item of propaily, plent and ecuiprient is delanrined as fhe
differance between tha nat dikposal procseds, if any, and the carrying amount of ihe ftam.

Asseats which the munlcipality holds for rantals to others and suhsequently routinely sell as pari of thi ordinary.courss of activitias are
{ransfarrad to Inventories when e wentels end and the assets are avaliable-for-ezle, Thess 8658t ate notandalmted for as non-
aurrant assels held for sdls. Proveeds from salas of thene Ausets ate recopnised s ravanue. Al

pash flows on theet ssaets ars Inoluded In oash flows from operating activilles in the cash fiow stalement,

1.6 Invonfories
Inventoriod are messured at tha lower of cost and net reallsable valus,

The tost at roporting dete comprisas of all nosts of juratase, chets of converslon and bther costs inourrad In bringing the inventories
to {heir present lovatian ghd éoridltion; The sost of wventoras ks sesigned using the welohted average method. The seme cost formsia
{3 ysed far all Invantorfen having & elmiier nature snd use to the eniity.

Whien invantories re sald, the ariylag amolint'of thaae inviertorles Is recaghized 28 st exponse In the'parind in which the refaterd
yevanue §a resognissd, The amount of any wiite-dawn of lnventories to net remlisable value and all losses of Invantetist are recognized
se an exganas in the perlod the write-diwn or foss acours. The amount of any revetssl of ary write-down of inventirles, arslng fram
an Inotesss In nat reallsablo valis, ars racognized a8 a reduclion in the amourit of invéhiorled retoghised sa ah expenise In the periodl
Tn'which the. reversal ooours, SRR
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Redundant and siow-movihy lvertotign are-iishtitsd and wiitten down fromm cost to net reallasble value with regard 19 thalr sstimated
soondiile or reafisahle vallss, ' o

Unscld propertiea are at the fower cost and net reallsabla value. Direct ost are accumulated for sach saparstaly kentifiabla

‘daveloprment. Cost aleo Inchidas a partion of the averheed costs,

1.8 Finanalal insteuments

Adinanaizl Wretrment i any dottivaet that Gives riss to & fineficlél sSest of one efififty snd e farolal TEhiity of & residusl infétest of
nather ertlly, The emartised cost of a financlal asset or fianclal labillly is the ameunt at which the finerclal asset o financiel ality
e measured &Y ikitial resbgrition minue prieipal repayments, pls or thihte e sumltelive amortisaton sing tis effactive Intarsst
iethad of sny diferance betwsen tat inilal arount and the maturity amount, and minue aoy rediystion (directly or throligh the e of
an altowance acanlnt) for impalment of Un-cotectability. .

ey

A coneesslonany loan s & loan granted to or recelved by en entlly ori tafms ihet are not maret refeted; Cradit ﬂé,jk'ls‘ tha risk that one
parly to a financlal hstument will cause a financlal loss for thi othar party by falling o discharge an nhllgation, Gurrancy risl |s the risk
that the falr value arfuture vesh flows of a finatizlel nstrument wilt fluctuate because of ohahges In forelgr exshenge rates.

De-recognition |s the ramoval of a previously reaognlsed financlal asset or financial Tability from an enfity's staterment of Hnanclal
poitlon, The effeciive Intsrast method 18 & mathod of caloulsting the ararised cost of & financlel asset ar a finandlal liability for graup
of financiel assels or fidsnalal labilitias) sid of alloaating te Intrest Ineome o Intersst expanse over fhe relevant patiod, Tha
alfactive Intareet rate |3 4he rdte that exactly diseounts estimated fillire cash psyments or recelpts thiough tihe expected Ife of the
financinf insirument or, when appropiats, a shorer perod b the nél canying amoumt of te finknslat ssset or finandisl liablity, When
culeulating the effectvs Inleyest rte, an entity shall ssfivgts oaeh flows constderng all contractual terma of e fhanelal Instument
{for exampie, prepaymant; call end sinllar options) but shall not cahslter fulure cradit [asses, The caloviation Irvludesall fevs and
points paid or recelved betwaen pariles io.the nontract that 4re ai Integral part of the effective Intatest rats, (seetho Standard of
GRAP on Revenue from Exghange ’

“Tranasctions) ranssclon odsts, and el other pramiums or disnoumts, Thers I a proaumptian that the sash flows and the sxpected [ife

of & greup of Bimitar financial Instrumens can be esfimated rellebly. However, in those rere oasea when itis not pozaible to reliably
estlinate the cask fows or the expetied fife of o financial (nstrument {or froups of financial Ingtrueisnts), the entity shall tse tha
contravtual cash fows over the ull contractual tatmi of the firiaticlal Ingtrament {or group of finenotal instrumenta).

Falr value la the amount far which 20 assst oould e exchsnged, o a labifily sstiad, botween knowladgenble willing parties In an
altr'a lanpth transsction,

A financial assebis

@ amsh;
& @ mgidual interest.of annther entity; or
@ & oontractusl right to:

§ reoslve cash or siother finanetal azsst from another entity; o
§ exohavige financlal asséts oF financial Nabilles with ancther eniity under conditions thal are
potantially favoureble to the entity,

Afinanelal guarantes canfract 1s & nontract that requlres the leeuer to make spectflad paymants o relmburse the helder for o loss &
Incure banause a specifsd dabtar falls To make payreent when dus in encordanse with the rginet or motified terms of = debt
Instrument, )
A financlal liakility (5 any Hablity that |s & contractust obligation fo:

@ dellver tash or anstherfinancial asset 1o another entlty; or

£ exchangs fihantle asssls or financlal labliities under gontiions thay are potentially unfavourable
-to tha eniity,
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Interest rate rigk |5 the rlsk that the falr valus or future sash fows of a fnancial [FstrUment wil fluctuate het:suss of changes In marieat
Intarest rates,

Hiquidlfy: risk le the sk engountared by an sty in the event of difficulty In masfing obtiyetions assbdlated with financial lfabllities that

seetasttiad by defivering caeh or anciber financlal aesst. Loah somitaliment Is 4 G aoriviimant to.provitls cradll uivdey pre-upstifiad
tanns-nd contlitions.

Loans pza‘l-yahlﬂ are financlal Hebllifies, ather than shori-term paysbles on rormal oredi lamms.

. Marlcet xlsl 18 thé tisk thit the falr value or Foturs cash flows of & tinanaled instrument will fluctuate baceuse of shianges In mariet
prizes. Matket riak tortiprises thirde lypes of rek: currangy rlsk, interest rabe risk snd ofher price rlek, Dlher price rsk is the Hsic thet the
fair value o flture cash fiows-of a-financial Instrument will fluctudie heduss of ohanges In mariet pricgs {aiher thenthose arising
from interast rate fslc or currency risld, whether those changes s caused by factors speellid 1o the Individual flnancial bstrureént or
its laguer, or faciore affecting sH similar financlal Nstrurments treded h e mariet.,

A financial esaet I8 past due when & oduritarpariy has failed i ke g payraent when contractually die, Transsclion costs are
hnnerrtenital cogts thet are direolly extributable o the acqulsition, issus or dispasal of 5 fivandial asset or finsriclal libilty. An
fnsremental coet in ane that would nat have been Inourred If the entity had not avulrar, lssued or dispoeed of the fanclal Instromant.

SR

Flnanial instruments at amortissd cost are aan-derivativa finanolt assete or hon-terivetive financlal Takllitdes that have fixed or
dotérmineble peyinents, exclliding hose Instiumenta that:
' & the spiity desigiates ot fali valle &t inblal rezognion; or

& are bell for rading.

Finanalal Instruments ot cost ars investinents in restdual Intsrasts that 45 net have a Guated imaklet price in e aotive marlet, and
whose fulr value vannot be rallably messirer,

Firmholat strumanls st fale velue comprise fluarial ase ots of finenalat isbilton that are:

@ derivaiives;
¥ corhbined heltumants that dte desigiated ot falr velus;
@ Instruments held fortrding: A finanalal nesturnent s feld for trading if:

«itis doyired or incutrad principally for the purpose of selling or repurchiasing i In
tha neartern; or

= on Initial renognition It le part of @ portfello of identiied finanalal ihstruments that ae
raneged tgether and for which theke [0 evidanoe of a recent autual pattem of short
tarm profibdaking;

- nen-derlvetiva fininolef ssssts or financlal Habllfles with Txed or deterrinails
paymiants that are deslnated at falr velue at ikl recogalen; arid

- finandlal inslruments that do net meetiie deflition of financlal Ineiraments ut
amoitlsad oobt of financial inatrumante at cost,

Cldsslfication

Tha munlalpallty has the féllowlng typas of financial assats {olevses and aategory) as reflacted on the face of the sistement of finarc)
positich o if the netes therater

Claes Catogory
Gash and cash eguivalents « Pinanclal asset measured st amortised cost

‘Trade and ather racelvables from rot-exchange irsnsnctiong - Finaneal asset measured ot amarfised oost

e

Trade and other recelvables finm exchangs tansactions - Hnenelal aggst maastired ot amorlised cost

Long tenn rec:slvéb[és_.- Financlel aaset messured at arutissd coat o

The munlreipality s the f_jultomilngrtypes of financial liahlites {clemaws dnd aategory) as reflented on the face of tha Stalementof © ™ -
Tinanaial pozitlon oF i the nates thereto;

Glans Gategory
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Long term laklilies Flnancal lablity messursd at amortleed cost
Trade and other payables Finariclal llabifty measured st amortided 6ot
Initial recognition
The entity reodgnizes a finantia) aeset or = financal labiity I its staioment of fihanclal position whan the sniity becomes a party 4o the
aoniractual provistons of the ingirument,
The eptity feocyrises firahcial assets nathg trate date gosounting.
toltlal messurdractit of finandial absots bnd finericiel Sahllitles

‘The entlty messuies » financis assat and financial Hability Intely at b fale veilue plus tranesotion costs thal.or dirsotly aHibutdle t

the eoquislion or [saue of the finenclel asset or finapctal Nability. The entity meatures  thancial asses and fioanslal Ratity initlally at -

s Talr value [If subsoyuaritly mersured at falr value). The entlty first assesses whethor the substance of a concesalonmry loan |s In fack
& toan. On initial recsgnitfon, the entlty analyses & concessdlonaty ior# fio Its pormponent pats and accolhte. for esch componeht
separatsly. o

Thia ety aceeumis forthat part of R concesalonary loan that s

& & soelal benaflt in aecordanas with e Framework for the Fraparation end Preasntation of Financial
Biatements, where it 8 the ssuer of the lazn: of ‘

@ non-exchangs ravenus, n scoofdance with the Standard of GRAF on Ravenue from Nem exehanga
Tranzacliohs (Texés ahd Transfars), whels It 4 thé teolpient of the loan.

Suhseyuent measirament of financial asaets and financkl Tobilitise

“The entity mesaurés &l financls) aesste and francls; tinbilittes rtter Inltls! revognition using the following categarias:
@ Flnanaial Instruments at falr valus.
@ Einanclsl Instruments at amortised aost,
£F Finanecleal Ihstrurents ai cost,

Al Tinanclal assats maasured &t urioriised nost, or cost, sre subject to ati impalment aview.

Fair value measuemont congiderations

The bast avidence of falr velus ls quoted pricas in an active market. If the matlet for a finanalal strument ks not adtive, the antity
setablishiey fall value by-using a valnation technlque. The tbjsutive of uaing a vahstion technlque (s fo establish what the fransaction
price would have been on the measurement date In an arm's length axchange motivated by normal operating conslderations. Valuatlon
fechiniques inciude using racent am'e length vt transactions between kidwiedgeatile, willlag parties, ¥ avallable, referance to the
eurrant fali valts of anothor Instrument that is subistantlitly the saems, dissounted bash fow ahalysts and apilon pricing modla, I there
I & valualton teohnlgue sommonly used by metket parflaipants to prios the instrurnent and that technigie has been demonstrated to
pravide rellabis astinetes of prives obtalbed In actual market TEhssotions, the ontly uses thal lechnigue. The chosan valuation
teohnlque makes maximum vse of mariat puts.and relles g s as possible on entlfy-specific Inputs. it Invorparates all fastors that
matlet partiolpants would conalder in seliing a price

ard (8 sonsistant with atcepted edanommic mpthodalngfes for prieing finenclel insiniments, Perlodlsally, an enfity calibrates the
valuntion tsofinliua ad tests It for validity using prices from any abzervebls current market transastions Invtha ggthe:lnstrument (Le.
withaut maodifioation or repackaging} or bused o any avallable sbservabls merkst dats. The falr value of a financlal flzbility with &
demand Jeature (&.g-a dsmand dopoolt) s not less than the amiount payabls on demand, distourded fram the firet date that the
amount could be regilrad to be patd,

Reclassifleaiton
The entily deas nat rentassify & financlal inatrurent white (s laged of lisid unlesa It ls:

B combined inatriumsht thet [s reguirad-to be reasured at falr value: or
@ & investmant In a resldual interest thel mests the requiremients for otassiieation,

Where the antily eannct vallably mdasurs the falr veiue of an embedied dervative that es been sephrated from a host contrant hat |s
a financal instrument at & subsequent 1eporting date, It measures the combined Instrumat At falr valus, -

This raqulves a redisssifination of tha instrument frem amorlesd cosl or gost to falr value,

I fair value 6an no lanfler be meaburet yeliably for an Investment i a redidual intarest maaskied at falr valu, te entily feslassifies
the Investment from fair value o ooat. The sarrying amaount &t the dete that falr value |s no longar avaliable hatomen the ooet.
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i & reliable measurs becoinss aveilable for en nvaaiment n  resldus) interest for which 8 messure was brevisusly not avaliable, snd
the ingitument wolld have been ragulred to be mesaured at falr value, tha entlty realassifies the instrument from cost 4 falr valus.

Galng and loases

A gein or loss arising from & change i the fuir valde of & dnancial assst or Snaneiat kil mensured at falrvaliig |8 récognised in
sufplus or deflel. For Hranulal seests ard flnenalsl llsblilties measurad af amortlsad cost or eost, & gain or loss [s recognised In.
Siffplus or . .

detlcit when the finantial-bisset or finanela! Hiabllily s derecognisac or impalred, or through the amurtization provess.

Jmpairment and un-csitoctability of financial agsets

The antity eesess at the end of 2ach reporting petlod whethaer fhere ls Any chjective evidencs that a finanalal asset or group of
financlal asseta is impaired.

Financlal agsete mansured st amantlsed cost:

I there is cbjectlve evidence that &n Impalrrent loss on financlsl asrete measurad of amattiaed cost has Bean, howred, the amourd of
the loss 1s measurad as the difference hetwetn the assels-camying amount snd the presant value of éstimated fufure cash flows
{excluding fukure cradit losses thal have not been Incurred) discounted at the finencial assat’s arlginel effective Interest rate. The

aattying amount of the asset Is reducad divsatly OR through the use of ah Allowanae acoount, This emotnt of the lose Is recognlsed |
slplue or deflelt,

If, i1 0 subsaguent period, ths aitount of the Impairment luss decrsases and the detréake ¢an ha ralated objsetively to an event
nocuting after the mpaliment was recegnieed, the praviously recogrised Impalrment loss i reversed ditectly OR by adjusting an
sllvwance ackounl, This raversal doss not result in 0 sarrying amount of the financlal eanst tat excends what the amorilsed cost

wirldd have baen hed the Impalmant not besn rerognisad at the date fhe impaiiment ls ivérsed, The smount of the reversal is
racognised i surplue or deficlt, -

Financiel aesots measured al cost:

if thers s objsative svidahae that an Impaitient loss hae been Ineurad on an Invesimest in s resfdusl inferest thetls Hol medetred ot
fair valus because |is falr velue cannot be messured ralizbly, he amaount of the impalment loss s measured as the differance
bafwean the cartying arourit of the financisl asset and the present valus of esiimated future oash flows discounted at the surrent
imiatket vate of return for a slmier financlal eesst, Such impalreent losses are hot roversad.

Bé-recognition
Plnsnclal aszats
The entity derecognises financlal szsets using trade daie accouning.

The entlly deretognises a finanslsl seset only when:

& the sonjrastusl rights to'the caeh flows from the inanclal aseel explre, are setilad or walved;

@ tha anfily ttansfars fo another party substantially all of the rieks and rewards of ownershlp of the
finahelal asset or

3 the entlty, despita having.ratalned sore significant 1isks and rawards of owreralilp of ha Anancisl daset,
Has framsfmrad ventrol of the asset o another party and the other parly hag the practioal abliily to sell the
aasatIn it entlraty to an unraldted thitd party, snd fk able 1 éxetolse that abllity unllaferaily and without
nesding to Impose additlonal vesidetons on the transfer, In tis cage, the entify:

~ deravognise tha asset! and

-retagrise separately any rights and obllpaliong aresled or refaloed I this Yeanafer.

The varylny amounts of the traneferred sazet are allocated beiween the rights or abiipations R

refelned ard fhose fmnsferred on he asts of sheir relative fulr values al the trahsfa date. Newly creatad righia ‘and-obligations sna
measirad at thelr faly valuss af thit date, Any diference between the conslderation recalved snd the amounts recognised and
derecagnibed 1 fecognised.ii surplus or deficl in the perfod of the transfer.

1 the eitity thansfars a financlel asset In & transfar Yzt qualfes for de-ecognitian in s entiraty and retaine the fight 1o sarvice the
finanoial asset for & fae, It recagrise sither a servicing Reset of a servicing Nability for that servielng contrrot, 1f the fee to b recelved i=
nat expected 10 compensate the entity adequately for performing the servicing, a servleing liabliity for the servizing obilgation is
tesognised at lts falr value, i the fee lo ba fedélved I+ expedtad fo ke more than adaquate compeaneation for e servising, s servicing

ausnt '8 recogrised for the servialng right Bt an anmount determined ob he basis of an alloeation of the sanylng amaunt of the largee
finanhclal agsst,

If, &3 & result of 2 tranafar, a fnanclal asset ls derecognized In ite entirety bul the tranefer results In the antly obisinihg é new financisl

asset ar areuming A new financlat Bability, or a servicli Behility, the entity recognise-the new financlal assel; financlal Bablity or
gorvioing Bebllity af fair value,
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I a transfer ches not result fn de-recqgniiion beoauss the antty has retained aubstantially il the riaks and rawards of ownarship of the
transferred assat, e enilly continue to recognlse ils trethsferrad snuet In jta enfirety and recogrise a financlal Neblity for the
conalderation recelved. in subsacuent perlods, te autity recailass any revenue bri the trandfénad asset did Any expenss inolired
on the financlal abiily. Neither ths awsat, and the associated Tlablify nor the revenue, shd the askoolated expenses are offset.

Flnanchal Nahilities

The entily removes a finanotal Tablily (or & part of a finencial lability) from ite atatament of finanolsl posiilon when & is extingedshed La,
when the: obligation spociiled in the contiact is dissharged, cancalled, expiras or walved,

An exchangs batween gn exiafing bortower and lender of delit inalrutmants with substantally diffevarnt iérmais Adcouted for as hewing
axtingulshed the odglnat finarictal liablity and a naw finanotal lablity is recogniesd, Simlary, - substantlsl modiflaetion of fhe ferms of

en existing finanalal lability or 2 part of 18 actountsd for as having axtinguished the orighial findnelal fablity and having recognised a
new finapclal Bebitty,

The diffarenra belwsen the camying amount of a finencial fabllity (or part of & finenclal liehllity) extinguished or transfsred to ancther
party and the conslderation pald, intluding any noh-gash aeepls Tansferred or liabitiles essmed, s revaghivet neurplus or defiit,
Any liabilitles that are walved, fargiven or agsumed by socther sty by way of » non-excharigd transantion ars socouitad forin
gorordurios with the Standerd of GRA™ or Revenue friun Ndn-exthange Transastlons {Texes and Transfers).

Prasentation

Iriterest relating ‘o a finanstal Instrurnent or @ somponent: that & & financlal labllily 1s recognised 2a revenus or sxpensa in SUNplus or
duficit,

Dividends or similar distibutions velating to a finanaial instrumant or a camponant that ls & nandsl Fabilly & racognisad as wmvenus of

expransa in surplus or defluit, Lossas and gains rafating 1o 4 finanala! instrement or 8 component that 1s a financlal #ability- s recoghised
B8 revanie or Bxpense it sirpie or deflalt

Distibutions 1o holders of resldual Iaterests are deblted by the entily direcly 1o ret assets, nel of any rajatad ncaine tax buneft [whoro

applieable}, Transadion ooats incurred on residiel iiteresis 1s acoaunted for as & deduction from net aseats, net of any related Mdeine
tax benefit (where applicablel, :

Afirianeial asot and  fiiancial labily are anly offsst and the et amount presented i the slatament of financlal positlon when e
anlly curfently has & legatly enforoeakble rlght ko st off tHe recognised amnunts and intatda sither b setile on a net basis, or o realise

flwa rasel and settle the Hablity simultanecusly. In aocounting for a irsnsfer of a financial asset tha? doeg rict quéllfy tor de-recognltion,
the ontity doss not offeet the transfarred syeet and the associated liabilty.

'[.,T'ﬁe\gm_ma from exchange {rensnotlang

Revenus is 1he gross Inflow of seotiomic benefite or service potential deving the mporting perod when those Inf'ld_ﬁs rasuitdh &n
indregae In net asscte, othar than [horeases ralating to conbibutions from owners,

An exchange transaction ls ong in which the munldpalily recelver assots o sarvices, or hes labllties extingulshed, and directy glves
approximataly equal Value (primarly In the form of gaods, skrvices o usé of assets) fo the cther party in exchange.

Falr value i the emaunt for widch an asset could be extHanged; 6ra liabllityseitied, bétween knowledgeable, willing parties [h s
arm's length frensectian, :

WMaasuremant

Ravenus ls messdrdd bt the fali value of the voneidaration received or tecalvalile, and net of trade dlanolinis.
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Baie of gonds
Ravenus from the sals of guods is recognised wher all the fallowing conditions have besn satlsfied:

2 e munldpallty iae traneferred tothe purchasertha slgnifloart rlsices and rewards of ownership of the .
goods; ’

2 the munlclpalily reteins neither eontinulng managerlal hvalvament to the dagree usua!ly aasor:lntad whh
. ownershlp nar effective cenirs over the geods sold;
ra' the amuunt of revenué tan be messured reflakil;

# tls probabie thel tie agonomic beneflts ar aetvice potentll sssoclated with the trahseation will Aow te
the munlspalfly; and

@ the costs insuired or s be houmad In vespent of the tensaclion can be measurad rellably.

Rendaring of sprvicea

YWhen the uu{mrﬁe-'cn{ a Eranéael!an invalving the venderligs of servicée can ke eslimated rellahly, révanua ainoclated-with the
treneaction |3 ravagnisid by réferenos to the stage of completion of the fransaation &t the repotting dets. The cutcome-of g tranasatian
cai be eslimated roliably when all e Tollowlng condlicns are satlsfied;

# the armnount of revelwe can be meksued rellably;

i@ itls prabible thel the economic benefits or servive petenilal assoclated with the fransaction whi flow
1t the runlelpality;

@ the stagie of camplation of the frnsaction af the reporiing, date can by megeured reliably; and -

8 the costs inoursed foi the tnensretinn and e oot to esinplele the franssotion can be meastisd
raliably.

Wheh services are performad hy sh indaetatminate number of aota overa epealfled tihe frarne, evenue.i4 recogniséd.on a straight fihe
brdle over tha speaiiled fine frame unlass there s evidencs llet some sihet method better reprasents the stags of completion. When
a specific act s much more slgnificant thar any atier auts, o reangrition of revanye is

postpongdd Lt the signiicant act le exenuted.

When the eutcome of Hhe transaction ivalving tha randarng of sarviaes cannbt ba estimated rellably, revenue s fagoghlsed only fo
the extent of the expensed racognlsed that are reodverable. Servion revenua 's recugnlsed hy reference Lo the slage of aompletion of
ke transaction ot the mporting dete, Stage of completion fa deterrminad by,

Intbrast
Ravenug arlsing from the use by othare of entily assets ylelding inlerant l¢ racognlsed wharn,

& Ttis probable thaf the economis benefits or eervine potantlal aseaolated with the transaction wiil flow tb
the muniolpedity, and

@ The smotint of the tevénue can be measured ralisbly.

@ nterest 1a racognlsed, I surplus or defleit, using the effactiva Interast rate method,

1.8 Revenue from non-axehange transactionn

Revenue cotp!ises grans Inflows of enonomic henelits o sarvioe pofential recaiverd and recelvable by & mun}alpallty which
repraagnts an incresss in nel essels, oter then inoreases refating to conirlbutions from owiers,

Genditions o transierred aseely are.stipulations that spacify that the future scornonils benefits or service potartfal embodled in the

asset i raquited o be consuned by the reciplant e spaoiited or future acoriomis benstls or sarvies potanitlal must ba returned fo the
transfarar,

Control of &n seset ardan when fe murielpality can use or otharwlse beneilt from the assst in pursull of fis nbjecﬂ\'es and oah axalude
or utharise regulate the atdess of othars to that kenaflt,

Exchartge tranasstidne arte fransattions In whlch ona shiity recelves anzals or ssrvives, or has tabilities extingulshed, and directly
glves spproximately eguet value (primanly in the formn of ersh, gonds, ssrvicey, or Use of orests) i anofher antity ln'exchsnage.

[Finas ans anchomic barefiie ar serviae polenital recalved or recalvable by antitles i detemminisd by & oot or uthar laty enforeament
body, 49 1 tdnsadquanés of the breach of laws of reguiations.

Non-exchage fransections are tranaantions that are hot exchangs tansections, in @ non-axchasrge fransaciian, sn munlcipality afther
tedalvén value from anather muntalpeiity without dirsetly giving approxdmately equal value In skehange, orgives valuato another
runiaipality withouf direstly recalving spproximately equal velub I exchange.
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.Restrictions on transferrsed assets are stloulstions that [t o direst the puijroses Tof whioh  tansferned assat may be used, hut do
nat apecify that fulure asanomio banslits or sarvice potentisl i required to be returned 1o the fransferor If not deployed ag speclfied.
Stipulations on transfaired dseels aie terms in laws or regulation, or 8 Wading artangement, impoeed upen the Use of a transfarned

ageet by antifas extemal to the reporting mwitrelpaliy,

Toxes are sconomio bareflts.or.serviee potential compulsasily peld or payable t entiies, In acoorianoe with Hwe dnd or reguiations,
established 1o provida revahua to governiment. Taxes do nof inalude fines or athar peaaities impobed for brisbthos of the law,
Transfors are inflows of future auonhm]n béneﬁts of éerviua potentlal from nan-exchange transactions, other than taxes,

Taxes ) )

The munislpality retogniéés an seset for takes witen the taxeble avent coclis and the asset reeoghition eriteitd sre mat.

Resourges arlalng fram takes satigly the definilan of an asset when the munldipality controls the reaources gs e result of a past everrt
{ihe taxahls avent) and expaots to recalve fubure cootiomic baneflts ev servics potartil froti tHose resources, Resolrces arlsing from

texes satlsly the arilerla for recognitlon 28 an aneet when liis probable that the infiow of resources will coeur end thelr falr vaine can be'

tallably tnesiured. The degree of probability aitached 1> 1he Inflow of resources is detarrmined on the basla of evidence avallable at ihe
time of initial racognithan, which ingludes, buk s not finftsd to, discioaura of the texable svant by the taxpayer.

The muniufpality analyses the laxation lsws to determine what the taxeble svents ara for fse varlous taxes leyied.

The taxabla event for property fex i tha passing of e date ot which iha lax 1s levied, or the parlod for which the tax Is levisd, If the
tax Ja lsviad on a parodio baels. )

Taxathkon revenue ta detarmiied b o gross amount It (s ro! redicsd for expenaes pald fhrough the tex aystam..

Rocopuition
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An inflow of résaLress from a non-axchange transaction recognised se an asset is recognlssd as tevenus, except o the extent thit &
{labliity ls alzo recagtisad M respect of the same inflaw.

Az the nmuniolpality safisfles a present ohillgation recoanieed aa & liatility in reapect of an inflow of resources ftarh a notrexchenge
tranmaction recogniged as an agest, t reduces the camying st of the lablily reoegnised and recoghises an amaunt of revenus
aquel Jo thet reduction.

Maasuremen'l': '

Revenue from a'nofi ex@hangﬁ hansact;cm Is meastred atthe amaunt of the ncrezsa In net aﬁsets rauolnlsad By the munrc:pallty
When, as a rasull ofd non-eXohange iransaotian, the muinlalpality racognises an asset, i aleo rencgnlses ravand&acrﬂva!ernt 1o the
amount of the asset measureed atita Talr valne g 4t the date of-geqlisiton, unless itis dlzo raguited to - ‘

rapogniae A lality, Where a lishllity is reguired to be recogifsed it will be measured 28 the bast estifisle of iha amount requifed o
sottle o chligailon st the reporling date, and e amolint of the inorense b net assets, if any, recognised &6 revenue. When g'lisbillty
is subsegquandy regduced, bacause the taxable event ocowrs or g conditton s satisfied, the ameunt of the radustiol In the liabitity is
rebognlesd as revatiup,

Transters

Apart frorm Servioes in Xind, which are not raaognised, the muntdpalily recognises an aseat I respent of fransfers when the
tremaferiat] raaburces weet the definltlon of ar aseet and satlsfy the nntaﬂa?or regognition as an asset The munlelpalily recognisas an
seeet I respsot of ansfars when the franefarved resouttss mest tha definition of an sssel atid safisfy the oflitria fmr‘racognmoh a8 an
annet. Trankferred assets are measlied at telr falr value a8 at the date of acquisition,

Fines

Fines are renoghlsed g feveriue when the recelvable meets the definition of an asset and aatisfles the criterla for reoogniton as an
aasel. Asaets arising from fines are measured st the beat estimate of the Inflow of resources fo the municipallly, Where the
munlsipelity collacts fines In the capacily of an agent, the fine will nof be revenua of the collesting antily.

Gifle and donationy, Including geods h-kind

Gifts and donetions, ﬁ‘;biuding grods it kind, ara racoprized as aseete and revenus when if is probable that the future acnnamic
henefita or sarviee potantial wilk flovr to the munlalpallty and Ha-falr value of this assets can be meksured raliably.

1.8 Conditlonal Srants and receipts -
Revenus reselved from ondiilonsl grants, sonatians ahd funding sre tecognised ag ravanne o the extent that the muntoipality has

obrngllst with any.of the criterla, condltions or obligatlons embodlad in the agreement, Ta tha extent thet the oriterla, tondilohs or
abligations have not baen met & labiity is secognised.

1,40 Pravisiona and contingancioe
Froylsfons are recognised whem

& the muplclpality has a present obligation a9 & result of a past evabt;
@ itla probable thet an outitow of resoursos ambclrlylnq sounoime benellls of servios puleritlsl witl be
raquired 1o astile the shllgation; and
@a mllabia eatlmata can be made of the obligation,
@
Tha ancaunt.of a pmv!sion lathe bost estinets of iha expantitire expadtéd to be raquiredto seltle the present abligitlon wt the
repoting dete, Whare the effect of e velus df money I materlal, the amount of a providion Is the Bfssert value of e sxpendifures
Fauled 1o be recquired 16 aattls tha cbligatioh. Tha discounl rats is a pre-fax rate fhat refiacts ourrant murket seessments of the tims
value af manay and the riele speciic to the Fablity,

Wherg hiome ar all of the expenditura required to astfie a provialin le expacted to be reliibUised by anbihér parly, the relmburserent
la racognisad when, and oty when, itis virfually certain thet reimburssment will b recelved | the municlpality satfies the oblgetlon.
THa ralmbursement |s iraated 88 a separate asset. The acrount racognlsed for ihe relmbuigembnt ddos not excasd the amount of the
proviglor.

Provisians ara roviewed st eaoh teporting date and adusted 1o raflset the currant best asimatg, Provisions ard réversed iF s no
lohger prabahla that an ouffiow of resturees smbodylrg Beanaimis benefits or servive potential will be requirad, to setie the cbitipedan,

Whers distauting le used, tho caitying dmount of @ pravislon Incrasees In each perlod to reflect the pareage of tive, This liotease is
recaghiséd ts an [ntevdat eXpanss.
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A provision Is used oy far expénditure for which the provision was siigivally recagnised.
Pravislong are not resagnisad for future opermting deficis.

If an entity has & coniract that is oneraus, the present chligation {net of repoveres) under lhe contraut fs recognised g measured a4
a provislon. No obligiion arlses as a oohsequence of the sale of transfer of an operation untl the municlpallty ls cormtittad to ®e

anle er ransfer, that ', thera I8 2 binding agreement,

Aftar thedr inltial recognition contingetitiabliites recagnised i business combinations that ate recogniand saparately are sibsequertly
measured at the higher of; :

& trio preount that.would be recognised as & pravision; end
@ the aount Infthally recogihleed less cumulative amortisation,

Contingent assefs and contingent liablilles are rot recognisad, Conﬂngahnfas sra distlosed i the notes.
1.71 Unauthiviged expendiurs

Unauihorised expendiure means;
7 ovarspanding of a vole of a main division within a vote;
@ expendiure not naccordance with the purposd of & vets or, in the cass of a mals divislon, notin
aoaurtante Wil the purpaee of the maih division,

All axpanditurg refsfing fo urbutiotlsed expenditure is recognlsed as an expenas In e statemert of financlsl perfaimanse In the year
hat the expahdiivre was Incurnad, The expenditure s classified In acostdance with the natura of the expense, and whera rooovered, i,
is sUbseouently accoimtad for as revenive in tha stalement b finangial performatie.

1,12 Irregular expenditiss
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Iagular expanditure i;a axpenditure that s ontiary to the: Munlcipat Firariee Manngemant Aot (Aeldo58 of 2008), tha Munfeipal
Systams Att (Act No.32 of 2008), Tha Publle Office Baarers Aot {Act No, 20 of 1688) or ls In coniravention of the Municipalty's supply
ohaln managsment polioy. Imegular expenditure excdudes unauthorsed expenditure, . .

Irregular axpehditure Is anaounted Toi A8 expehditure In the Statement of Finencial Perfarmance and whirs ragovered, itls
subseguently accautitei for as revenue In the Statement of Financlal Peiformance,

1,13 Eruitless and wastefil exponditive

Frialilasis expenditira means axpanditure which was made in vein and wouid have besn avaldad had ressonabis oata bean axerclsed,
All expend lurs relating 1o fiullless and wastsfl expendiure s recegnized s8'an expenss (4 the statement of financlal-performance in
the yeerthat the expenditure was eurred, Tha expenditurs s olaesiiled N doooitdance with the naturs of the-ekpenes, and whare
resaverad, It s stibssouently acuourited for es reverus in he statement of fnanclal paifoimance,

114 Somparative flgures
Current year compsatalives

Budgeled amnunts have been included in the statement of comparison of budget ard actual ametnts far the eurrant financial year
oy,

Prigr yeer oomparatives

Wheh prazentetion or-clgesiiation of teme In the financlal statempnts ts smended, piat period comparative amounte are restaled.
The niature and reasay for the redlassification i distlosed. Where there hes bean a dhenge n accounting policy In the curent year,
the adjustrent fa made retrospectively ag far as is practiorble, and the ptior year compatatives sra restatad ascardingly.

1 A5 Leases

Alenso s classilad 6s A fhance lease If it tansfacs substdntially all the ake ari rewsrds Inpkiente! to ownersiip. Algdse fa classiliad
an ah bpatating leese If It doas nat transfer substantislly sl the riéks and rewatds indlcental o ownerahip.

Flnancs leanes - lenses
Finance eanes.as recoghised 85 agssts snd labllities In The sistément of findnclal paaiton at aimdunts equal ta the fir valle of fiie

leased propatty or, If lower, the preseqt value of e minimii lssse payments. The comesponding labolity to the Tesgar-is ingluded n
the staterment of firanclal positicn as a finance leasa obligatioh.

The dlscount rate Lsed in éaliiating the present vislie of the mininum iease paymenta s the: Interast 1als Irnpliolt it the leane. The
|sast payifients erd apptrtizned between the finence cherge and reduction of tha ouistanding liability. The finance chargn b allocated
1o ech period during. the [eese-torm 80 a8 to froducs 8 constint petiodic rete of on tha remalning halance of the llablity.

éparating leawss — lessor
Opemting ease Incors [s racopnised as an inoaime on & atralghtline Dasls over Tha leasa tarm. [nitinl diwet goste Jnm.'lrfqd h_
negoliating and armatiging aperaiing feesss are sdifed to the carrylng anaunt of the lassed pesot and resogiised 28 an expanas over
e lease torm on the same basis as the lsask ifoce,
v For jesses fs disclosed under revenue In the statarert of finanals performance,
Cpsrating loages ~ lagepa
Operating lease paymaita ars rétoghtsed Bs ah expense on d stralghtline baels over the leste term. The diffarsnoe between the
araunis recogrised ag m expanse and he oontractual payments am recoghised 28 an operating lease assel. This liekitity s not
disnountad. :
Any sontingent rents are expenaes {h the period thay are Inowirad,
1,16 Intangible aéset:a
An aeeet s ientified a8 au Ivangitle asset when (b

# 1s papable of belig separated or divided from an entity and sold, transfetred, leensed, rented or

exchanged, elther.individually or togethir with a related vontract, agsets or labllity; or

@ araes from contractual righls of other legaf rights, regardless whether fiose dghts are transferable or
-separate from the meiifalpality or-from otherrighits ahd-obfigaliope; -~ v - e - -

.25

T

TR R

8 i

E
g







An infengible assat |8 reoognised when:

@ ltls probable that the sxpected future economic herefits that are stifbutabls o the Assetwil fiow o tha
entity; and

@ the aost of the anset can he messured rollably,

Intangiksle wseets are Inltially renaynized at cont,
An intatigible asvet actulred &t ho or notihal cost, the cost shalt bo |2 falr velus ga st the date of acquisttion. -

Expenditure on rosseiteh [or an e researoh phass of an liiemal profaet] I reoognised as oh expenas when it la neurred, An
Intanglble arast artlig from.development (or from the davalopment phage of an Infernal project) s recogrisat] wher:

@ Wie tealinlcally feaslbleto complate the asset en thet it will be syaisble for use or bals,
@ thera Is an [ntention to complate and Use or sslllt,
@ thene g an ablfiy-to use of sell it,

1 11w penerste probable futurs scanamic benefits, nE

12 there are avsilahle technical, financlsl and oiher regources ty aornplete te da&elupment and 1o uss o aell the asset,

@ the expsnditure attributable to the asset during it davolopment can be mamsuted rellably. e
4 Intanglle assels are catrod at cost lsss any documulatad amortlsaion abd anty impairmant loases, An
intangible desat & regarded as having an ntlefinite useful ifa when, based on all relevant factars, thare
' no foresssable Imitto the parlod over which the asdet s expectad to generate 2t cash Inflows,
Amoaritratian. s not provitled for theas properly, plant and aquipment. For all olhar Intacigihle Assety
amoitisalich s provided on a straighling basis avar thelr useful iife. Co
hitanglile ansets ara carmlad at cost less any acoumatad snartisation sad any Impalrment ioases, An intanglble aeeet is tegarded s
having en indefinite asehil life when, bassd on all relovant fastors, thers 1s nb faresssatile [nt o the peried over whlch the asedtls

expactad.to generate nef cash inflows. Amortinallon Is not provided for thess propary, plant and equipment, For alt othar- ntangible
assals driartisation is provided on a stralghi lne basis over thelr usef lik. . o

The amnrﬂsaﬁbm period end tha smonisaton methad for intanglble asgats are reviewad every narind-end, Reagesseing the useful life
ot an intanglold asset with & dafiiite useful Iife aflar it was classified 2 Indefinile s an Idlestor that the asset may ba impalred, As a
resull the asset s teated for Impaimment and the reméining carrying mivount fs attiertisad over fts unefil lifs..

lnternally genaratad brands, mustheads, publishing e, sustotmar Bists ahd tems simiiar In substanes sre oot racognisad as
Intanglbke ansels, <

-

Amprtisation s providedto wilis dowh the Intangible asaels, on a straliht Ine besis, to thelr rgsldual values as follows:

Gotuputer suftware, Internally gareratad & -5 years
Gomputer scfiware, oflier 3«5 yatus

Infnglble ssaats are derosognised:

@ on disposal; ar
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@ Whan no fiture sdonatle benetis or darvics polertial are expedtad from e use o disposal.

1.7 Non-curtatt aysats held for salg

Nor-purrent assets are olassiied as *held for sale assets” If thelr carrying smount will be weovered trough & sals transection rathsr
than through contltiuing wse, This sondliion js reparded as met dnlywhen e adfe |s highly prolbisble and the asset Is available for
mmediate sale in s gresent condilon. Managernent musst be eammitiad ta the sabe,

which should be expented] to gualify for recognition ag & completed sale Within ona yeer from ihs date of clessifloation,

Ner-current asaets held for sale are measured al tha lowerof its canying amocunt and falk valiie less costs to sell. A non-current asset
is depreciated {or amortisad) while it s cizsalled us & "held for sple” assel,

Interest and other expanses alidbutabla to the llabillties of the “hald for sale asssts™ ara recogrilaed in surplis or defick.

114 impairsnt of gash-generating resets

Cash-generating assoty-are those azsats held by the municipaiity with fe prirary objactive of genensting & mmfnarclal ratirn: When
an ageet by deploye:l I a itanner conslaient with thet edopted by & profit-ortentsted entity, It penerates o comrserdial retum.

tprairment is & (65 in the future esonomic banefits o servoe putential of an asset, over and shove the systemiafic recognifion of tha
loss of the asset's futurs ecanonis bensilts or servioe patantial theaugh depretlation (armorization).

Carryling amount iy the amount @t which an eseet is ceeogiiged In the slatement of financlel position afler dedyoting aiy gaoumutated
depratiation:and aceumulatod impaiiment [ddaes therson. A chah-génarating unlt ls the smiallsst Idshtifiable firbup of adsets hild witl
the primary objactive of ganerating @ corimsralal retucn that genaratas cash Inflows from continuing use that sre largsly independant

of !Jia' ‘cas'h Inflows 'Trum wiher asbats of gicilps of adsate:

" aRpEjiEs,

Cna Gl dlspoaat wre Inorementsl costs direclly aﬁrlbutabla to the disposal of 2n assat, axcinding flnant.*e ﬁﬁsls and mnome tax

'Dépreulallon (Amcxtlaatlun}la the systemalic allacation of e depreciable amount of en sasst over its useful Ife.

Fair value Iesn costta aell ls the amount ohtainable frum the snle of ap asset in an arm's length fransaction betwesn tnowletdgeable,
willing parties, leas the dusts of dispoasi,

Racoverabis amount of &n axget or s cagh-gangrating unitis the higher lts Tair valus less oosts to sall and its yalue;ll}_uae.

Uzeful e is either'

B e perlad of e nvar Whluh an dseet Jo expected to ba used by the mun!clpallty, or
@ (b) the nimber of produclion o alimller unlts expested to be abtained fror the #eset by the mun!ulpe\!lty

Idontification

Whan the carrying amount of a gash-genarating zsbet exceeds ite rasoverable amount, 1t s (mpalted, The munkiipality assessss &t
edch reporting date whalher theta I$ any Indlosilon fiaf o cesh-ganardting asset may be Impalead. If any sush hidloation exiats, the
munleipallty estimates the recoverable swount of the assel

Value In use

Velue it use of a caeh-lenarating aesst i the prasent value of the sstirated Tulre cesh ows enpecidd to be darvad from the
vardinuitig use of an assel and fiom Ite disposal at the end of Its useful ife. When estimating the valua In use of an esset, ha
munkipsity-esstimalas the filure naah Inflows and putilows to ha datived from continuing use of the-agsel and fmm is ulllivate
dizpizsal eind the miniclpaity spliss the spirepriate disoount rte to thoa fulure sash Fos.

Basis for ostimatas of futire tnsb flows
In meesuring vikie I ues the tlnisipaity:

2 bese cosb flow prejaciong o teasobable wrd supportdbié sssumplons that repessant management's
best éstimaie of tha range of economic conditions that will exist aver e remaining usetul life of thu -
asgat, Grentar welght ia glven o ademiat evidencs;

@ base oash flow projectichs on the mnst recent approved financial budpets/forecuats, but excludes any
eailmpted futars cash Inflows or outhows ekpeotsd to aris from fikure testritéturing's or from Inproving
o srthanolng the assef’s performance. Prajections based on thees budgats/forecasts coversa
meximum paried of fiva years, unlass a longer perlod can be justfied: @tid

{4 eetimate cash flow projections beyond the zerod aovered by the most recent hudgetsforacasid by
extrapolating the projectiona heead on iha budgets/fcrenssts using a steady or decliting growth vats far
rubisequent yatrs, Urléss ah increasing rate can be justfled. This growth tale dees nob sxcesd the long-
tettn sverage growth rale fordhe preducts, Industries; o satistry ar sountties I whith tha entlty

_operates o forthe farket 1 which the asset Ju used, unless a hlgher rate oan be junfiffed.
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Campositton ai‘-é‘is;timates of future cash fiows

Estimatea of future ety fiows Inclusde:

3 projections of cash infiows from the condihulng uee of the asaat;
& projentians of oagh outfiows ihat are necessearily Incurred to genarate the cash Inflows fram continuing
- use of The asect {ncluding cash outilows 1o prepare the asset for uge} and-can be dirsctly attﬂbu!ed or
sllosated on @ reagonstle and consistent hawls, 1o the asset; end
@ net cash Tows, it any, to be recelved {ar pald) for the disposal of the asset &l the end of its useful ure

‘Batimates of fulure cash flows exclude:

@ uash Inflavss or autfiows from flnenaing actvitlzs; and
@ inoome tex raceipts or payments,

Tha estimate of net cash flows ta be received (or patd) for the disposal of an asast al the and of its uasful ifa (e the amount tat the
municlpalily expects to ahtal from the disposal of tha aeset I an arw's langth irmsacion betwsen knowledjeable, willing partles,
aftar deducting the estimated casis of dispasal,

Gash-genorating unlis

If there l& any Incloation Thet an asset may be impaitid, the racoverablz amourt is estimaled for the indfvidual asset. 1f It is not possible
to.astimate the recovarabls amount of the Individual asset, the muiielpalty detarmines the recoverabls amount of the eash-generating
unit ta whieh tHe asset belongs (tha assets cash-generating wnf).

I & active market-exlstsfor the cutpul praduced by an atgst or group of assets, that sesel o group of asgets ls [dertifled ae @ Gash-
generating unit, sven If some or aft of {ha ouiput 5 used Intarnally, W itie cadly Inflows genarated by any assst or tish-genetating unit

are affautsd by ifternal ansfer pricing, the municipality use menagemsnt's best sstimate of future prics(s) thatanuld o dehiaved I
arm's length transactiong in ealimating:

& the futore cash Inflows used to determine the sseel'a or cagh-generatihg units valua in use; and
@ the future nash outfiows used 1o determine the value In use of any other assets or cash—ganar‘allng
tunita thet'ara affested by the Internal transfer prieing.
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Cagh-generating unifs are Henified nonsistenty from perad to perlad for the same assst of types of asects, unless u change is
justifiesd. The artying smount of a cash-generating unit Is determined on & basls consigtent Wit the way the recoverable amount of
the cash-gensratiny unlt is detertained. An impalnrent loss is regognised for 4 cagh-ganarating unlt If the recaverable armaunt of the
unitt e 19s2 than e carrying amotint of the unlt, The impalrment s alfocated e retduge the camying emourt of the sesh-generating

emsets af the untt on 4 pro rate basis, based an the aarrying ametnt of ssoh nsset n the Uk, Thuse feductions in carrying amaunts
ara tnesriad a5 impl[rmenl losees on Individual anaets.

In sllocating an Irhpaimenl lusa, 1he anfily dees not redice the earrying amount of an sseot helow the highest of.

@ lte felt value l&ea costs to 2ell (if determiinabla);
@ it value In vag (f delsitninable); and
i zero.

The arnount of the impaimant loss that would gihenylee have Leen aficostat to he aesst Is allocated pro rata to the otier cash
yenerating sesets of the unlt, Where a non-sast-generating anget oantribiles to & cash-genarating unlk, a proportfon af the carylng

amaunt of that nonsash-ganeraling aswet is dlosated to the carrying srnolint of the cash-generating unit peior to eatimatlon of the
recoverabls amount of the cesh-penerailng unit,

Roversel of impalrment loss

The munlaipality alsass &t sach reporing date whether there s any Indlsation that an Inpalrment foss recagniead In prior parlods for &

oash-generating asset rmay rio [ongsr sxdsl or may haves decreased. (F any suoh intlination exists, tha entity astlmatas the recoverable
amount of that aeset.

An impefimant loss recognlssd in prior padods for @ cash-genermting aaset [s veverssd Iffiere haa beon 4 change In the gsfimetes
used to delerming the asset’s recoverahle amatint ginee the last inpatimiant (oss was reoognised, Tha Geiying Bmount of the asset ¢
Inareased o R rezoverable ameunt. The increase 1s o reveraal of an impainment ioes.

“Thae intreased cafrying amont of an asset allrbutebls o a reversel of an Impafiment luss does not exceed tha camying amcunt that

would tava been detarminad {net of depraclation or amortisation) had no Impaitmexit loss been recognlsed for the egsst in prior
perlods,

A ravetaal of an Impsirmasnt loss for & ash-genaratihg msaat [s racognised mmedialely in surplus or daflolt, Alw rawarssl of &n
Trpalment Ious of & re-velued sasi-gondiating asset Is teafed ws A revaludtion Inafease,

" After & reversal of an Irpalrment Inse 18 fecorised, tha depreciiton (amorfleaflon) chirge for the uash-generéﬂng ‘sewet s adjusted In

future perlods {o alloosts the cash-genersting essat's revised carnrylng armount, less Bs realdual value (If any), on a systematic bagle
over ila remaining useful fe. A reversal of an mpalrmert loss for a cash-genarating unit 1 allooated 16 1 cdshuenarating assets of
the unit pro.rata with the oatkying emourts of those asasts. These lnoréasss Ih camying smounts are treated as reveraals of
impalrment iosees for Indlvidual sssets, No part of the amount of such o reversal (s alfocatad 2o & non-cash-gongrating ssset

-gonitbuling servioes potential to a cash-generating unit.

I silocadivg & raversal of an impalrmant loge for a sash-generating unlt, tha eamying smount of an asset ls nol inoreased shove the
lower of: -

@ its recoverable amount {if determinehie), and .

{7 the: earying aroount thet would have basn dedermines (net of smortisafion or depreciaiion) had no
impalrment ings been recopnised for the asset in prior perlods,

(& ‘The atrount of tha revaraal-of the Impatimernt laee that wobid otherwlse have been allotatsd to tha assei
Iz allocated pra rata to fhe other asasfs of the unit

Rea-tlestgnation

The re-tesignation of sssets froin a cask-gensrziing ssast o & non-cash-genarating ssset or from A on-oash-generailiy peset to a
cash-genaraiing avsst only oeolr wheh there fi dlaar aviderics that such & te=lds|gnatiin |z appropriats,

118 Emniwenlhanéﬁt_n-
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Employes bensilts are all forms of conslderatian glven by an antllyin exchange for service rendered by emp]byéeg. A quéllfylng
Insurahce policy i an Insurmnce polley lsstad by en jeurer thet i# not e related perty (a8 defined in the Slandard 5F (BRAP on Related
Parly Disclasurenyof e reporting entity, If the proveads of the palioy can ba vesd only to pay or fund employes benefits under a

defined benefit plah aad 2re not avaliable to the repartlng shitity's own ereditars (sven b Ikydldatlon) and canniat bebaid 10 the reporting
enfily, unlesa sither; ;

© e prodesis repreesnt surplus assate tat sre not needed for the polisy to mest & e reluled
- praployea beneflt ebigations; ef

9 the procends bré reiumed ta the reporing antlly to ramburse {l for erplayes henefits alrerdy pld.
Termlniation benefits are employes benefits pavabls a3 a result of elther;

@ an entity's declslon to terminete an employes’s employmant befors the normsal retirement date; or
& an en“iplnyea_fs dealslon {0 scsept valuntary redundaricy In axchange fir thoss benellls,

Other lpng-term emyﬁléﬁeé"haneﬁrs ara employee bensfits (ather than postemployment bensilts and tetringtion banefits) that arme not
due o be setled within twelve monihi after the éhd of the petiod In whiol the employees rendar the ralated sarviss, Vested employes
benefits are employee benafits that are not conditional oo future.smployiisnt. Qomipogite aochal semurlly programimes are estabilehed

by laglsiation and operats as mult-eripluyer plans to provide post-employment benafits a5 well 48 o provide benefits that aro not
ronglderatioh I exdhangs far service renderad by smployees.

A tanetrixctive obligation {5 2n obligation that derives from an entity's avilons Wiate by an establlshed paltern of past practics,
puidlahed pollclas or a sufficlanty speclio current statemaht, the ety hae Indieated to other parties that I will setept cealn

fagonslbilties and as b result, the enlfty hes crested 2 valld expeatation on the paif of thoas ethar parties that it will discharge taee
respensibilliss, :

Shorttsrm nmployae hanefits

Bhurt-tertn armployes benefits sre employee bensfits (other than tenmination banefits) that are dus to ba switlnd within twelve monthe
siter the end of tHe padod Ty which the employees randar Ihe ralated sarvice. :

Bhort-larm amployee benefits include items sugh as:

3 wages, ealaties and soclal seaurily coptributions;

f@ shnri-term compenaated abssnoss {such ais peid annuel gave and pald alok leave) where the
oalrpahsation for the abatnces I8 dug to be setiied within lwaive months efter the end of the repoiting
period In which the emplnyees ender the telated employes sanjoe;

@ borua, incentive and parforinanes relwted payments payatie within walve months after the end of the
rapazting peded in which the employess rendar the related eervise: aiid

& non-manstary hensftts (for example, medivsl care, and free or subsidised godds or services such as
housltyg, el and cell phones) for current emplovess. _—

Whan sy smplojres o rendered seivive B the entity during & raporting petiod, the eetity recdgniss the undisesunted armount of short-

tettn employee benafits expicted to ba pald in exshdnge for that servine: o

@ as aliability {acerusd etponss), after deduitting any anfount already pald. If the amount alrsacy paid -
excaeds te urdisaomnted amount of the bangsfits, the entily rescgniis thet exaess de an aesat {prepald
sxporse; o the extentthat the prapayment will lsad to, for example, a aduction in future peyments or a
vash refund; diid

@ 88 an expsnse, Unless another SBtandard requires ok permite the Inalusion of the haneilts in the gost of
arl eapat,
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Thasaxpented Hoatig wrhpsnsated abrdnge 1§ recogniséd g8 an expelse ag¢ the amnployees randér servioas !hat Ihardiss their
entl‘tlbment ar,-in fhe gase of nan-accumulating absenues, when flie dbsande ocours. The entlly mesiale tie axpeﬁied wost of
annurmulating compénasted abeonaes as the additlanal atmaunt that the entity sxpects to pay as & reault ¢f the uinsed erdtizment that
e pecumuletied ot She reporting date.

Tho enty recogriss the akpastad ciat of bifius, ncantive and psrfuiridrics related payments when the erity has a preasnt fegel o
sonstruetive obllgation to malka such paymers a5 & ragulf of past svents and 4 ratlaie silinate of the ebilgation cer be mads. A
present abligatioh exists whort the ‘entily ks no realistii atamstive bul ts maks the payments.

Fost-employmant henaﬁts

Post-amployment henéﬂt& #re amployes hansfits (olher than termmatlnn berwefts) which are payabla after lhe mmpléﬂon of
amployment. Postemployment berefit plans are forinal or Informal arrengamarts under which sy entity provides post-employmant
benéfits far uhe of-mate biplayles.

Post-emplopmiont bendfits: Deflhed sontribttion plans

‘Definetd condibution 'pia'ns gre: pest-eoployment banedtt plans under which an entity pays fiked canitlbullons Inth a seperats entlty (a
fund} and will have no legal ar constructive obligation to pay further etbaiutians if the fuld dems not hoid sufficlent aseets fo pay all
smployas banaflts relating to employae sorvice in the oustent and prlor perlods,

Whan an-eripldyes has rendersd service to the entity during a reporiing pariad, the entity recngniss the confibution payableto a
defined contibution: plar; In-excharige Tor that sérvae:

& ana lmhility (acurUFd expenae), affer deducting any sontributian already pald, If he sontribution afreadv
pald excapds the conbifhulion dua far pervice before tha reporting. date, an étity récognise that axeedy
as an deawt (prepalt sxdeise) 10 the Bxtent thet the prapayrisant will lead to, for example a peductloriin
future payments or a cash refund; and

£ ae an axpanse, Unldas another Stihdeed requites or peririts the Industar of fhe contributlon inthe cost
of 4n asget,

Whara contributions fo a defined condribation hlén do not fall due wholly withih twelvé rinite after the Sdd of edch repolling perled I
which ther employees render the relatad servise, thay arg discounted.. The rate usad to disconnt reflacts the fime velue of monay. The
gurteny and term of thefinancial Instrument-selectad tn reflect the time value of rohay fs donslatait with il aurrency and asﬂmated
term of the ohllgation, . .

Past-amployment bandfits: efied benetit plans

Defined benefit plohe ave post-empioymenl banadf plans ofiier then defined contrbutlon plans, Acturral pring and losses comprise
expatlonces adjustmenta {the effects of diferancis between fhe pravials actUatial apdumplivis and wWhet Has seluglly acoura) ded
the wifactd of changes in actuarlal assumptions, In measuring its defined aneft labllty the muntcipalily revognise actaarial géalng and
Jozges I surplus or defivlt In the repérting perlad In whish they ooour,

Asaets held by @ long-lerm employes banefit fund ave assels (oiter than non-trardferable Ananclal Inetruments lesued by the veportlag
munléipality) that are held by i munfolaality (a furd) that 18 lagally separate friom e reparting munfiipality and exikts sdlely to pay or
fund amployee benefils and are avellabie to be used anly to pay or fund &mployes benefits, are not avaliable to the reporing
‘miunicipality's awn Greditors {gven I liquidation), end cannbt b retumet to the reporling murdeipality, unless slther:

# G ramaiving asests of the-fund am sutfiolent to wisat all e relatsd smployes benalit obiligatiens & fhe
yilzn or e teparing madaipalty; or
£ the assste are returhad to this reporting munfaipatlty o relwiburss it for employes bensfite alreatiy pald, .

Gurrant aervica onit i the norease §n the present value of the defined hensftt obligation resulting from amployds servics In the aurent
peod, ntarast cost s the Inoraawe durlng & perkod In e present value of u defined benefit obligetion which arises beévauss the
heneflts ate one parked closer to sattamant.

Past servive Gost Is the ohange in e presant Value of the dafined beneflt abllgation for emplayed servite iy prior parlods, resuiting In
the corverit patiad from the Infreduction of, or changas ta, poskemplayment bensfits or ather long-term amploysa benefits, Past
asrvice oast may-bie alther poaltive (when baneﬂts &ra Introduged o dhanged Bo that the prasent value of the defined henefit ablkon
Inatasass) or Regetivi. (when existing bensiits are changed so that the presser valle of the défined henafif ;Jbllgatlun dedrenses). In
measuiing its defined Benefit Rablity the ehfity racoghlse pest service cont as an expense i1 the reporting petiod in which e plan |s
amandsd_ .

Plan: a’saets cempriza spweta held by a long-term employae benefit fund anel quallrylng [Retranog poli.’arau. Tha praaan(: valua of 8
defified heneflt obligatian s the prosant valle, wihost deducting arly plan sewets, of exporied fuilre psyments reguired to gstti e
oblfgtion resulllng frumemplowe senrme in the cuprent end prior parlods, .

The return on pian asaats i= In’careat di\tldamls and other revenus deyvad froin the plan desels, Togethor with reallsed and unrealisﬂd
gaing of insses on tho plan nesals, less aiy cosls of administering the plen fthsr than thoss heluded irihe setissral asaLnpions .
"used lo measure tha defingd b beneﬂt ab!igatlon] anc{ Ieal any lax payahie bytha plan Iisa-lr
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The entity acuount not only for te lagal sbligation under the formil terms of & defned benefl plan, but alan for any constructive
clligation that arises from ‘the misitiatty's inforral pravtices, Infarmal practices give Tie t & construcive obligation where the
munlelpailty has no resllatie altermuaiive butfo pay empltyse bansilts, An axarmple of 8 construntive obligation o whare a changs In the
munlclpaiity's lnfarsl practides weould csuse unatesntable damags bo [t reletionshiy with eploveds. ’

Thts amount ceoogilssd &e a defined banefit lighility Is the net total of the Tellowlng amounts;

@ the present valie of tha dafined benefit obligation at fis reporting date:

& minus the fair value aliht reporing dete of plan assels {if any) out uf which the obligations st fo be
aotiled tireatiy; . ’

¢ plus any Hablity that may erfae os & result of a minlmum fundlng recillremant

The areunt daterrmined as B defined benafl liablilly may ba negative (an asset). The muntolpailly measure the resulllng aseet at the
lower of;

& the arnount delermined sbove; and S
@ the prasentvilue-of any esonomlo hensfits avallable In the farm of refund from the pan or reductlahs in
future comributions to fhe plan. The prasent value of theas saonomio bensflts s deternihed vsinga -

digcount rets which refiacta the tima value of money, .

Aay adju&str(lenls arlalig from the Imit above is resogrised in surplus o dafloit,

Tha munialpality determine the prasent value of defined bansfit abligations and the, falr vafue of any plah assots with sufficlent
regularlty such ihwt the amaunis reoaghised ih the finsnclal statements do not differ materially from the amounts that would be
datermined at tha feposiing date, The munidipality racogrlses Hie het ttal of the followlng ameunts i surpiue or déflcit, exeent to the
extent that anather Standard requires or permalts thelr Inclusian in the soet of an seset:

& current eervice gost;

& interast aoety -

1 the oxpectad return on ey plan areetaand on any relmburdermnen fighis:

@ acluarial galne and lossae;

@ prei servica cosl,

@ the uifedt of any curlalinents or setiéments: and

% the effect of applying the limit os a defined henofit asset (repative defined banafit (Ibility).

The munlalgality uses tha Pmjscted Unil Grodit Mathod to detenmine the prasent vatue of lts defined benefit ebligetions and the related
alirtent darvloe cost and, wheré applicabls, past servics cost. The Projected Unlt Cradlt Method {sometimes krunwn es the accrued
banafit method pro-rated on semvice or.as the banefitysars af.esrvice mathad) sape sach petlod of servios & giving rise ko ari
adeltional unit of bensfit entilament and measures sach nit aeparately te bulld up the fnal obligation.

in dioarrnining the pressnt valus of s defited banait ehiigations and the refated current serviue oost e, whera spplicabls, past
sivida cost, an municipality shall attiibute benaflt to periods of servica urder the plan's beheft formule, Hewever, if an amployas's

sarvioa in later yeam will lead to & materlally hiyher favel of benafitthan In sarfler ya&rg, an municipality shalt-atiibute henellt on @
girelght-ine basis from:

@ tha date when service by the employes first leads 1o beneifts under the plan (whether or not the benefits
are asnidltonzi on further ssrvice); unif

@ the date whan further service by the emplayves will lsid & o meterisl araunt of further benetlie uhder
the plan, ollar fan from furber salary lncrenses.

Actizartal valuations are eonducted.on an amnual besis by Independent actuaries reparately for aach plan. The réaults of the valuation
e 1pdated for any. material treinsecions ard olher matorial ghanges |t olrsumatanoes {including ¢hanges In market pricss and
inferas] rates) up b the reporiig date,

The muriciialty resegrises gaing or lases on the curtaliment or sétfisment of a defiied beheflt pan wheh the clrtalrient or
seittarment eceurs, Tha gain of loes on a curdsiment of setisment cormpiges:

& any restiting changs in the present value of the Hefined henelit obliyailon: and
& any resulting shange In the falr valug of the plan nssels,

Bafore determining the effact of & curlalitent or sefilement, the munisipality re-messure the ohllgation (urd the related plan aagats, i
any) uslng current actuarlal assumptions (including earrent market Interast tatets and other currsnt marst prices), Whan & is vidually
vertaln et ancther parly will raltmisirse doms 6 alf of the axpendliurs waguiret i sollile @ definad barafit aliligation, the right to
relmburaemeant fs redngnized AR o separats syset, The asset i measurid At fair value, i all other respiacts, the aysdtin irestad i the

same way as plan Aesats. In surplus or defiall, the axpanse relating to 4 defiied beneft plan s [OR s not} presentad aw the net of the
mrmount ssodghized foi 4 refribursament, .
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@ past history, or other refiabile svidetios, lndicates thatfhose stats benefita wil change it some
predistable mannsr, for example, I line with future chenges in ganeral prite lavels or general ealary
lovela, .

Assumptiona about iadioal rosts tehe acuount of estimated future changes i the cost of medical services, rasultng from both
inflation ahd apacific changes In medical coate,

Pansion Obligetions: The munlcipality and lis employaes contribute lo-3 difsrent Penaion Funds, Munlelpal Counatiors Fanslan Fusd,
Munlolpel Employess #ehelon Fund and Municipal Gratuliy Fund ceter for the majority of the staff. Munlclpal Employess Penslon
Fung, ehd Mundcipal Sratuity Fuhd ave defined bensfit funds. The Southy African Losal Autharity Ranzlon Fusd k¢ m defihed coritdbution
fund, -

Tha dchemes are fundad fyough payments ta financlal aanslltant compantes or tisiea-administerad funids, dotermined by perfodio
actuarlal caloulations. The Hunlcipality has both defined beneftt and defirad contrbution plane, A defined berefit plan fs-4 parision
plan that defines an ambuniuf pansion benefit that an employse Wil racsive on relirement, usually dependent on ang or mons fastors
such as age, yeurs of service and compshsaticn, A dofined contrbution plan Is @ pension plan under which the Muniolpalily pays fiied
oenbribulions Inte a.gaparate entty, The Municlpslity has o lagal of nanstuctive obligations to pay further achiributians if i fund
does not haold stificlsrt desats to pay sl smployeds the bensfla relating to amployas servioe I the awment and prior perlods.

For defined contributlon plens, the Munleipaitty pays cortrlhutions 1o publialy or pivately adniinisterad ponslon insdrance plens ofl 4
rmandatery, contrastual ar voluritary, basls. The Murlcipality hes mo furiher paymant obligations once the conttibidions have heen peid,
The nontribuiions =re récoiinized a3 employas benelit expense when they are due. Prepalt coniiloutions are recugnized #a an asset
to the extent thet & cash refind o a reduction In the Tulure payments 1§ avatllable. S

1.20 Invastment incoris
fnvesimart Ineoing s ratgnisad ob a fitte-proparion basis using the effectiva Interest method.
1.1 Borrowlng cogis, |

Burrowing costs thatére direotly altibutable to the acquiiition; sonstiution or preduction of a qualifylng asdet are caplialised as part
of the cost of that abest untll sugh time as e neset 's ready Tor ils intended use. Tha amotnt of bonowlng costs sligile for
fapitatisation is deternined as follows:

@ Aclus) borrowlng coets on Tands spaciflealfy borrowed for ihe purpose of obtsiniig & quallfying assat lexs
any invetment indame on the temporary lvastment of thosy borrawlngs. .

& Welghted average of the borrawing costa appl|cable to the munielpality on furrs generally barmowed for
the purboss of abtalilng & quelifying asset. The bomuwing oosta sapitelised do not exoeed the total
barrowling coste Inourrad. DR

The capitallsation of ﬁﬁnoﬁv]ng aosts tomtiences when all tha followlng condiians have bean mat:

2 expenditures for the esset have been nurred;
B horowing otete hiave hasn incurmed; and .
14 aclivilios that are neceesary to prepare the asaet for lts intended Use or sale are underlakan,

Whan the cattying amaunt of the expected ultimala sost of the Yualifying hsset exteada s recoverable amount or Fecoverably savice
amounkt or hat renlinsble value, the carrying amaunt fs wiitten down or waitten oif In sceordance with the acgounting poflay an
Impalrmant of Assels as pel aocouniing poficy number 1,24, [ sertedn circuimetances, the aimaunt of the write-down o wiite-off s
wiitten back n apoordence with lhe weime accounting polley,

éapltaﬂaatlun Is suspendad durng extended petlads In whith activa davelopment Is Interfupted, Capliafsation :léaéﬂs.s Wwihen
gubstantiylly ali tha enﬂvlﬂag‘nacassary {o propare the qualiiying asaet for its Intended use.or sale are complets, All.other homowing
cdsts are recagnizad as an expoarise 1n the perod i whith they are Inouited,

1,22 Usa of Estimates

The preparation of fnandal atatemants In conformity with (3rneraky Revagniesd: Accouniting Pravtice raguites fe use of certaln orlticat
accounting estimatas, it alad requirss management to exerclze its judgematit In tha process of applying the munlclpality's sccourting
policies, The areas Involving & higtiae degited of judgemeant dr camplexily, or arsas where sasumplions and eatimslds afe significant o
fha financte! staternents ara disciosad In the relevant sestons of the iinanclsl stetementa. Alihough those esfimates are bared on
meanagement's hast knowledgs of cutrent evants drid detions ey mdy undertales in the future, atiuel results uiimately may differ from
thase sstimates,

1.23 Offsetfing

34







Ansets, flabllitids, l'é_vemm and expenssa have hot heen offzet except whan fosetting ts rauibed or parmitted by a Standard of GRAP.

1,24 Invastimpnis

Whaers the camying amount of an investmeant s greater than the estimaied recoverabls ambund, it is wiltten diawn irmenadiataly i s
rasoverails amount and an impalrmant 1oaa ln charged to the Staiement of Financlal Patfatmancs,

1.25 Grants in uid

The Aganany Munlolgality fransfsre monay te Individuals, istitutlons and organisations, When making these tranefers, The
Muhlelpallly dees neli-Recelve any goode or essvicss direotly I tetim, oa would be expactsd It a plirchziss or saks trangsotion Expaot
frr b0 repatd In uture; of Expedt a financlal i, as would be expacted from an investtnént, These fransfers are recognised In the
finaheial satements as expenses i1 the perlod that tha events giving rise to the transfer oosumed,

4.26 Imipalrment of non-cash-generating nsaefs
Mar-cagh-penerating assets are sssets ofhar than cash-paterating assests.

Impalrment s a tose fn the futune economle benefits or sarvite potentlal of ah asset, aver and dbove the syafemallc racogmﬂon of the
ey of the assat's Tuture sconomis benefiis or sérvice patential through depreciation (amartissation). .

Carrying amount 8 s antount st whish an asest i recognided Ji the stalement of fingnelal poshion sfier dedusting any acoumulated-
daprealation snd ancuinulated Impelrment losses therson.

Gosts of disposal ara Incremrental costs directly atifbutable fa the dispowal of an assst, exehiding fiance eosts and lhoome tax
BRpILEe.

Repreclation (Ameitisation} is the syatematic allacation of tha depreclable aracunt of an aseet over Ho usaful life,

Falr valua lass costs to.aeli is the amaount oblalnable from ths gale of an assel in an ar's lanbih ranaactionbetivaen knowledgsable,
willing patiies, lesse the costs of disposal,

Reqovarablo service amountis the Higher of & nor-casli-trenanating sassts falr value lens costa to sall and its ilte in uee.
Usefu] Iffe fp-elthars +

@ he perlod of tivie sver which an assét s expasted 1o be used by the municipalily; or
B (b} the number of praduetion or slmiar units expaoted to be obtaihed frem the deset by t_ha muhlelpaily.

Identifigation

Wheh the carrying emaunt of & non-cash-generafing ssset extends il rectverable ssivics amount, It Is ﬁﬂpalred The municipality
aosassan at-cach reporting dete whethsr thera |8 any indleatlon that & non-aash-generating essst may be mpalrse. Hany such
incaation exlets, the municipality estimates the recovarabla service amount ef the asset,

Valus int kg

Value In usé of an aaketls the preasnt vakie of the asset's remalning senvce polential.
Tha prasent value of the remairing service potantial of an asset s determined uaing the following approach;

Paprentatad replansimont cost gpproach
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The present value of the remainifig servios potentlat of a non-nash-generating asset s datermined as the daprediated replacament
coet of the gaest. The replacement cost of an aseet is the cost to replace the assst's oross service potential, This tost is depreclated
to reflact thé-asuat In its Lizad eondition, An asséat may be réplaged eithel thiligh teprodustin {replication) of e exlafing assetor
through replavement of Its gross serviee potential, The depreciated replavement cost s meaaured as the reprodustion of replacament
caat of the desdt, whithevel i lower, less aconmulated depmdiation ealoulated an the basls of such cdst, ta reflbot the sirsady
consuma or axplrad Bsrvite potential of the asset,

The replacement cost-and reproduction cost of an asset 1s determined on an “uplimised” hasls, The rationale s that the municipality
wonld Ao replace or repradus the asset with a filke aseet if the asset 10 be replaced of reproduced Is 8 overdesigned or avercapsclty
erstt, Qverdesigned agsets conleln featuros which ars unnscessary for e govds or services the assst provides. Overospachy
senpts are-akmata thil havi & greater capadily than is nedesdaly to mbet the demand for goods of sériioes the.asset provides, The
determination of tha raplacemant cost o rspraduction cost of an essel on an optimieed basts thus reflavts the servine potential
requived of lhe aszol,

Restorutton cost approach

Restorallon oost ia the oostof reataring the service potentlal of a cash-genersting asset o s pre-impaired lavel, The present valus of
the ramaining servies potedtlel of the ssset la detsnmined by subiracilng the astimated restoration cost of the aseet from tha oument
cost of replacing the remalnltiy seivies polantial of the assel befors impairmant. The lttar cost

s detsrmined as the depreclated repraduction or replapement cost of the aseet, wivchever is lower.

Service unis approdach

The predent valuz of the remialning sevise potenila! of the deset s determinett by reducing the current edst of the remaining sstvice
potentlal of the assat before Impairmant, i confarm to the reduned numbsr af sevice units expacted Fom the asset in lts knpalred
state, The dutrent aest of replacing the rembliing service potentlal of the asset bafore Impairment s detenmined ss'the depreasiated
raproduction or replacarment cost of the asset before Impalmignt, widchever Iy Jower, A

Racognition and measurement

If thes recoverable aatvite amuunt of 4 non-cah:getersting aeset & 8as than Its caprylag araunt, the carrying amount of the nesat is
recucad fa {8 recovarable service amotnt. This redusiion Ju an impaliment losa. An Impatrment lose s recogised immedistely In
surplus or deflcit, Any impairment lues of &8 re-valued non-cash-genersling asset s trastad s a révaluation dsorease. When the
smount estimated for ah impalinent loss is greater than the camying amount of the non-cash-generating seset to which 1t relates, the
raunlelpedity rocoprives a lability only to the extent thetia a requiramant In the Standards of GRAP. ’ :

Aftar the resagnition of ah Impalrmett loes, the depreclation (amortisatlon) charge for the non-sastgenerating as.s_ef‘ls.ad]usted In
fiture pericts to allooate the' non-oash-generating aseel’s revised carrying amount, less Its residual value (I any), on & systematic
bpsly over 9 remaining useful ik,

Revarsal of an Impalimerit logs

The munlcipality essess at eaeh repofting tate whisther there fn any Indleation that an impalrment loss reoognised In prior peitods for e
non-csgh-generating assét may ho longer exist or mey have decresswd, If any such indioation exlsts, the muntelpalty estimates the
raceverabla serviee amount of thet asset.

An Impeirmant [oea receghised in mior perlods for a nonsoaekgeneraling asest {s reveraed If there hes bean & change I ths
estimates used lo difermine the assel's recoverable seriics amotint sinoe tHa laat impslment loss wag racognisad, The canving
ennout of the as=et is iarassed 1 lts recdversbls sefviae amount, The incresse e a eversst of an Impalrment [6as: The huroassd-
ciatylng armonnt of an aeest atiblisble to a raversal of ah impaliment loss doms not exceed the carying amount tiat would hava
been detertninad (net of depreclatfon or armorilsation) had no Impalrnent Iose bean revognlsad-for the samet in pridr perods.

A reversialofent impalitfint loss for 4 non-gash-ganaraiing assetis renagnissd Immadiately n surplus or defleit, Any reversal of 5n
impeiment loss of a revalusd non-cash-genarating sepet |s treated-as a revallation Increase, Afet & reversat of an Impainméit loss s
recogrisad, the depraciation (amertlsation) chenge for the nen-cash-generating neset [s acjusted In future periods to allosats the non-
cash-ganerating asset's ravised canying amount, lees its residoel value (Fany), on & systemalic basls over s remaining usefil e,

Re-clasignation

The re-deighation of assets from a cash-peoemiing aseet fo a non-oash-genemiing aeset or from a nen-caali-genetuting Asset to a
cash-ganeratlng asset anly cecur when there le clear evidense Hial such n redesignation is appropriate, o

1,27 Prosantation of Budgat Information y the Financinl Statements
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Tha Munlcipalty 6hall present a compatisan of he budget amounts for wiieh it Is hald pubiicly geepuntable and agiual ampunts elther
a8 8 peparate addional frandial siatéament or as addilonal budget soluming I the firanclal siatementa ourrantly presertéd
accordanus with Standards of GRAR, The compaiison of buflget and goiat ssmounts ehall present separately for each fevel af
lagislatlve overalght: :

2 the pproved sy fingl hudget ameunts;

@ the actugl anounis on a comparatile basls; and

& by way of riotd disclosure, an explanation of mate:ial difsrences between the budget far whigh the anlity
I hesldl publicly sosountsble atd aclusl ameunts, unleos such explanation is included in ather pblls -
donumernits [usUed In canjunetlion with the finandal statements, and a eross vafererioe to thoas -
doeuinents 5 made n tife foles,
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“Where an entity prepares Its budgat andfinancial statements oh A comparable barls, [ inciudes (e comparlstn e an geditional
uolums I the primary fhanclal stalemerits, Vhera the budget and inanclel tetémanta are riot propared 6 A samperabiy besls, 5
separate statement Is prepared calied the 'Biatement of Cosmpaisan of Budgetand Acfusl Ameunts’. This statement comperes fhe
burlgét amounts wih thie amsurits in e finenclal stdtements adfusted fo be dimparable 1o the budgst.

A coinparabla hasie means that the budget and financlal statemeants:

17 ate preparad using the seme basls af sccointing Le. alther cash or acorual;

& inciude the same sallvities ant entitfes;

@ uss tha seite olassilcation system; and

2 ara prepamd for the same pariod.
1,28 Herltoge Assets .
Recognition of Assaty

Herllage asbely lurogogilaed when jihas.a aultuel, envirgamental, Nistorica), natural, slenilfle, tachneloglonl 't zitistio signific
and are belr indsfifilfelyor. e henéflt of predent and futkire genarations, '

Cerlain Rertages aanats ére descrbed as inakonable iEms thus assats whith ate retalned indelinitely and oannot bie disposet of "

withaut consent as raquired by lew or olherwise,
A hetltage asset Ia further feoagnised ds an asset only §if:

1 itis probable tHat future encriomis benefits of servios potentlal assoctated with the asset will o tha
munldipallly; and -
1 the cost of falr value of the asast nan be mersurad rallably.

Subsequenl Measuremant

Heritage assat |s wisksiired &t ifr cost valus and shodld i be squlisd thiokigh a nonvaxehdnge transacton Wit & be measured atits
fale value a5 at he data of acauisition and is carred a1 ks onst lege any accumulaied impalrment losses,

t & heiitags asaets carrylng swount is Incrensed 25 & result of a revalnglion, he Inerease & cradited dlreptly-ic 4 revaluation surplus
arte s racegnisod i surplus or detlalito the extont that [t Teveraes 4 revabidlion decreasa of he sarme huritage asest proviously
ragegnlaat) i surplus or defloit. if & herltags eseet's narrylng armount |3 decremger se & rostlf of @ revaluation, {he decrosss |8
Tenognised In surplus or deficl and [s deblied divectiy 1o & revahiation suiplus to the exlant of aty aredlt balanca exfsting in the
ravaluation aerpius In respest of that heritage asast, '

Afthough & heritage seset |8 not deprecialed is fhe hertage nsset asaass Al 6aoh reporiing date to disclose whether thera is an
inelleation that it mey be iripalrad. ‘

In terms of the stendard, carmpenaation from third parties for hailtage aesets that have been impaired, [osl or giveh up, shoutd be
Ineiiaclesd In surplug or defieit when the campensation beoomes racelvable.
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Tha munlclpality wilireat any diferance 4t that date betwean the gartying amount of the heflinge asset and s fale vallze In lhe sathe
Wiy a8 1B revaiuation In secordanos with thls Stendard, Should any fem of proparty, plant and equipment or an intanglble peset oartied
ata re-valuad amount, or Investinant property carrled et falr valts s reclagelfiel g8 o herllage avset carrled at s re-vdlled amount, the
antity applias the ajplicalife Standard to thet asset up to the date of charige. T entfly ireats sny diffarencs at that date hetween the
catrylng amaunt of the aszet and ite falr valus In acaordanoe with the appllcatle Standard telating o that asset, Tensfar of investment
- property crled at fair value, of livaritérias o herllags adeets ata fe-valilsd amotunt, any diffsreroe betwsen e falr value of the anset
af that dats and s pravious earving atmnount shoud be retrigrilsed i surpiis oF deflelt. a
De-renpgnitian of Assst
The etirrying amourt of & hertaye b de-reoogmlsed:
@ on diaposal, or -
@ when he folure edbnobile benefiis or servige potentisl me expeatéd from lts use of disposal.
¢ The galn or Inss arlsing fom he de-racagnitian, of & heritage asset showld be determined as-the -
dliffaranté beiwaen the net dispasal proéeeds, IF any, and thé carrylg amount of the herltage aseet.
Bueh differencs is racopnlssd In surplue or defiolt when the hetliage seset s dersaopised,
3, Standuris, Amandments 1o Standards and Interpretations lssued but net vet atfdciive

Tha folipwing GRAP stardards have beon [sguad but are nut yot eifctive and have nat been early atlpted by the
riwnicipalily

Ne Title of standard Impinct en GRAP

GRAP 206 Related pary disclosuias No materat lnpact
GRAP 32 Sanvice Concesslan Arrangerment Ciantor “No Mgteﬂai trapact

GRAP 108 Slatutory Recalvabloe ©  Moimprct
GRAP 108 Anoounting by Prinblpale and Agerds ‘.Na lrhrp.E.mX
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FETAGROMG LOCAL MUNICIRALEY .
Hinanail Stalemonts lF perkid ended 10 August 2076

Notes 10 the Anoual Finoaofak Sinlemsnc N
Flgures In Fand c

3, Property, plaat and Equipment

Pap-10 Ay
Aonumuriated
Aogumndatag dapraniation
deproriatfon anvd and

dotimulated . - sepumitaten
Coot Valupilon inpalriest  Durkylng viloe Sont Mahullon inpaliitient  Sariii vdlud
Land —A0A 000 - < ADaolp 06 000 - T 407 O
Bulldings 74 503 068 {launs eqzy @1 687 419 78633 (83 {1apeseery &4 BUT 166
Plantand irauhinary 3297 468 {040 vo8) 231 e 278D 34T (410 720) 1 dhia oy
Fuzniliure and fivursn G960 786 (1 65 4170 4 016440 6000 7S {1 950 084) 4 064 748
Mater vehlolas 16416 61d (3950 07 H 4ha g0z 4005 448 (2 ABY 45} 7348 474
Camputaer aqulpment 4339 878 @M a84) 1027 914 4 230 378 (B0{ oos) 1 {98 472
Infrastyuctud 473 685 7h8 {5440 908) 40538 466 36 720 226 (ahfddem 4D HO6 7RO
Olnet lepsad aavela dng 221 {ra vap) inp AR A88 21 (287 1984 109 0BT
Wisrk i pragiress 30 847 992 - a0 47 922 24 1198 805 24 024 086

17 704 096 {84 125°367) A S7000A____ TRBG0U ST {29 T A1) Qas A8 085 _

Recpreifation of proparly, plant and squipmient - Aogust 2910

Cpaning

balance  Adiitong Disposals Transfers Deprevluilon  Caviying valud
Land .48 009 « “ - . 408 400
Bulldings &) 807 166 - 308 756 B GUT 441
Piant ant] machiery 1 ool BB 63 108 -2 456 2 5P THD
Yurpiturd And tiKldes 4 464 6 - -3p 796 4018449
Motor vehlcles 7 346474 1110 897 75185 & 5 BB
Gomputar syuigment 1088972 o 10 453 1027814
Invireatructurer 3 B0 T 7 284 653 . -2h8 A1A 40 G55 485
Cither leraed Baopta 409 087 - -3 866 182 424
Wtk [n prograsd __ pAbpuBEb 5824 07 - - - .ansqfgaz

' Ak 2 TAR00 208 T

- TET6 156 149 370 BRI
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FETAKGOMOC LOCAL MUNICIPALITY

Finanolal Statermeits Tor period ended 10 August 2018

Notes to the Annual Financial Statements
Figures In Rand

4. Heritags assets

Aug-16 3-Jun
Acuuinulated] Aceuimidated:
depragiation amd tepraclation snd
Goat aceuniulatad Cerryinpg  Gost assumnlated Carryiug
iValugtion inpainnent value Naiugtion  impaliment valie
: 105 DO L. 05000 4050000 - 05000
- 0a000 ’ « o A0ERI0 105 000 D o B 000
BlIntang!ble Asgats
Adtmriviidad Apnumudated
dapraglation and depraciation and
Cost agounulated. Carrying  Gost accumutated Carrylng
MNaluation impairrnent, vilue  lveluation”  Impainnent value
Gompuler software ' 50 593 {60) 49 934 5h693 {4 B 248
£0 593 (500) 49 504 60 f04 [Ty 5D 244
"Recanciliation of intangible assets August 2016
:+ QOpénliag ,
. - - balancs Derecognition Armotisatlon Carrylng vatuo g
Bolwere 50 246 . (252) 48 984
gD 248 . (262} . _A9994
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FETAKGOMO LOCAL MUNICIPALITY

Finshclal Stafements for period ended 10 August 2018

Notes to the Financial Statements

Figures in Rand Aug-16 dun-16
&, Invenforles
Consumables stores 254080 - . 208 626
Refuae bins 297 480 07 480
581 569 500 166
7.Recaivabli from nan exchiange fransadtions
Flnes & 580 505 5484 032
Provision {# 922 317} {4 786 267} -
658 288 @57 765
B.Rogeivable frbn:i-eaiéhuﬁge transacticns e
Trade debtors 272 042 Cy 275 135
Seaured deposits 1015 494 ’ 1018 404
1280 537 . ‘1 203 G249
- mchuded in receivables Trom exchange traisactions are the follawing; )
Dabtors - Hawker slalls 25 488 24 (180
Loss: Allowance for lmpalrment {24 848} (22 528)
Dabtors . 271 402 473 800.
Seoured depuslt 1018 484 1018 494
1 290 537 1203 628
3.VAT Recilvable
VAT 4 380 317 2203 721
10.Conaumar duhtors
{sros4 balances
Rates 24 861 782 25276146
Reflize 18970 063 17 BT 699
. 42 831 644 43 443 748
Less: Allowanga for mpalmient
Rates (24 484 UEO) + (25 233 601)
Rgfuse (17 489 308 {15 923 B&58)
(41 083 346} (42 1567 059
Ratey
- 31-60 daya 1 681 608 1 600 186
81-80 days 769 554 766G 249
81420 days 760 887 760 824
121-366 days 21 549 656 a2 148 577
Less: Allowanse.far lmpairment {24 464 057) (25 233 501)
1097 732 42 645
Rafuse
34-60 days Bi0 185 883 895
64-90 days 380'746 395 286
91-120 days 378 168 513 692
121-365 days 16 606 995 15 874726
Less: Alowanos for (Impalrmat {17 439 a06) {16 923 558}
730 756 744 041
I_'Ie!: halange
Retes 197732 ] 42 848
Rafuse 730757 . 744041
428 48R 786 686
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FETAKGOMO LOCAL MUNICIPALITY

Financial Statementa for parlod-ended 10 August 2016

Notes to the Annual Financial Statements
;ﬂguras in Rand . Aug-16 Jun-16

Recenciiiniion of allowandge for impaitment:

balance &t begihning af perlod (42 157 050) (28 577 300)
Contrbution in allowanes for impalinent (128 BB (13 579 759)
Balanee gt end afthe period {42 204 040) (4% 187 059)

11. Cash and cash eguivalents

Oash and cash aquivalents conslet of:
Petty Oash 2634 - h06
Bank balanves | 258 544 14 50D 240

1201 078 14 509 754

12, Lang sarvice award's

———wavEment in the netliabiity recoynlsed o the statementol financial pesitoy ———— ' B

Opaning balance (1084 6ED) ~ (546 564)
Clirrant sarvics cosls - (185 uB1)
Interast cosis - (72 173)
Exproied bensiit vesting _ . 5
Actuarial loss/{galn) . " -
‘Closing halance (1 064 618) (1 004 BBE)
Net expense racogniset] in the stetemant of financial performance:

Current garvios costs . {165 851)
interest noste o - {72173)
Gurtallment W Lo -
Actuarial loss/{galn) - =
‘Total Included in amployee related costs Ce {208 124)
43, Finance leaigeo

Wintmum lease payments due

withln 1 yesr . BY 766 118 441
In sacond to fiith year - "

- 149 441
l.ess: Fuiure Finance charges | {3 LAT) {3 801)

Prasent Value of Minunum lease payments - BaB7g 11k 840

Prosent Value of Minimum lease payments due

withire 1 year B8 470 115 040
In aecand to ARh year

-

6 679 115 340

New eurrent liabllitles - -
Current Liabilifies B3 678 - 118 840
geaTa 115 B0

The municipality loases photocbpier machines from Nashia, The afféctive Interest rate on the lanse
Is 8.74%(goverment bond rate} and s repayable In 38 agual Instalments of R 16 34241 monthly, the
firat was paid In Fabruary 2014 and tha lagt Instdlment |y payabld-dating January 2017,
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FETAKGOMO LOCAL MUNICIPALITY

Financlal Statermants for period ended 10 August 2018

Notes to i{h@ Financial Statements

Figures in Rand Aug-16 - Jun-16
14. Unspent conditional granis
Unspant condifional giants and recelpis comprises pf: _ )
Monlpal Flnahce Management Grant (MFWVG) [ 77
Municipel Infrastructure Grant (MIG) 5,180,608 “g,731,798
T : 9,138,686 9,731,873
Wovement during the perlod
Balanca at baglnning of the perlod 9,731,873 74
Additions duwing the period - 40,873,628
income racoghiflon-during the period (592,187) (31,141,830)
9,139,886 9,731,873
18, Provisions -4
Resonclllation of staff leave provision:
Opening 3,666,681 3,632,212 )
Provislon ralsed 430,607 428,444
Payments (104,786) . (404,088)
Closing halange """ ... 3,988,632 3,656,681
18. Payal:les from exchange fransaciions
Payalles from exchangs transactions conslst of:
Trade payables - 1,002,265
Income recelved Iivadvance 45,861 40,948,
Deposits : 21,236 20,883
Acarusls 2,170,278 32,000
Retantions 4,720,473 4,718,844
Accrusd bonus, . 797,700.80 797,701
2 7,756,636 B,702,468
17. Other incoms
Included in other Income are the following:
Lael use charges 7,723 28082
Trafflc escort 1,318 2368
Proof of resldancs 18,717 113450
Tander documenta 2,470 254131
Revarsal of debt Impa_i_rment 748,765
Sundry inoome’ ) 32,578 196817
Staff parking 4,627 23,523
3ale of dusthins . 1,500-
13,006 . 549,881
1B. Investmentincome
intarest recelved duhslsts of:
Intersst recelved on.daltora - - 05,080 797,538
Intarest on tha call Eocount - 843,400
95,980 1,640,938
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FETAKGOMO LOGAL MUNICIPALITY

Finanoial Statemeanta for perfod ended 10 Augnst 2018

Notes to the Financial Statements
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Fligures in Rand . fug-18. Jun-A8
49, Praperty rates
Rates recelved.
Resldential 883 718 2 403 788
Rebates {52 1286) © {531 880Y
Interest levied an property rates s 456 B30
831 593 @ 320 552
Revanue consists off
Revenue from exchange fransastions
Sorviue charges 463 058 4 162 040
Rantal of facilities and eguipment 2426 117 289
income from sgency serviges TeM 295 954
Licancas and peralts. 33583 1 877 714
Other Income  + - . 847 782 548 481
Public contibutlions and donations 15 000 24148390
intarest recelved - Investmant D5 00 1 646 538
Revanue from non-exchange transactions
. Taxation revenuve
Proparty rotes 831 5o3 3871918
- Property rafes - Penalties imposad - 4508 6346
TransTer reventia
Government grants & subsidles 16 716 826 105 385 B30
Flneg 144 050 1823 200
Total revanus 18 155 Q90 127 307 298
20. Govornment gran{s and subsldies
Operational grants
Equitahle share 13 414 DOO T4 244 800
‘Finance Management Grant - 1. 800 000D
Miricipa) Infrastructure grant 592 187 27 377 201
Municipal Systems Improvament Grant i B30 060G
LG Beta Grant 24 638 34 628
Muniglpsl demaroatlon grant 2 686 00D =
EPWP Incentive Greant . ‘1 000 000
18 716 927 105 385 B30
Conditional and Unconditional grants .
Condifiohal grants 3502 827 - " 31141 830
Uncoiditional grants 13 414 non 74 244,000
16 716 627 105 385 830
Finanea Managemont Grant
Balance unsbant at beginning of the period 77 74
Current year racelpts - 1 800000
Condifidas met -iransferred to revenua - {1788 847)
Balance unspant -afthe end of the period 77 77
Murtieipal lnfrastmatum grant
Palance unspent at beglining of the parlod )
Current yaar rédsipts 9731 796 37 100 000
Conditions mat - franaferred to revenue (692 187) (27 377 204)
Balanee unspont at the end of the perlod 9138809 i 8741 798,
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FETAKGOMO LOCAL MUNICIPALITY

Financlal Statemants for perlod ended 10 August 2016 :

Notes to the Financial Statements
Figures nRand. Augil L Jun-18

20, Govomment grants and subsidias (continue«)

L@ Beta grant
Cujrent year receipts 24 650 %4 620
Recognised in revenus {24 639) (a4 529)

Balance nnspent at the end of the period

- tMunicipal systems improvematit grant

Cuivant year recelpls - 030 000
Conditions met ~ transfarrad to evenue . (930 000).
Balance unspent at the end of thé period , - -

Expanded Pullic Works Pragramima grant

Gurrent year racelpts . - 4.600000
. Conditiona met - transfertad 10 revanue . " (1000 060)
Balance unspent at the end of the peviod w -

RN

Municipal Demarcation Grant

Currant year receipts 2686 000 -
Cotd tlons met - transfarred to feveniée (2 466 C00) - z
Balance unspent itthe end of the petiod L - E
24, Prior yeur errors

Durlng the eurrent year it was discoverad that fraintng expendliuie was omimiited from axpendes, and resuliing in
Linderstatemant of exponsas. The effect of the correation f3-an follows:

R

Dacregss In aocuinutated surpius 89 074
Increase in trade payablea (88 074)

Restatement of lani% in the arual financial statements

Statement of financlak postilon Tt
Trade payables ~ {89 074}

Statemant of financial performance
Fensral expenges: rdining ooats 88 704
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Financial Statemints for period onded 10 Auglist 2016

Notes to the Financial Statements
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" Figures in Rand Aug-Ag Jun-16
22, Employee related gosls
Acting allpwance 3707 21 6o
Basic salary . 26237 220 14 018 366
Bonus 305 040 1385 3@
Callphons aliowancs &1 79 272700
Rontributions o speclal leave A30 607 428 444
Group lifg Insurance 43106 247 182
Hougslng benefils and allowances 10 388 40700
Long serdce awards = 165 Ba*
Medical aid A00 608 2283794
Ovartime payments 90 254 288 250
Pay As vou Earn 897 378 A T708 241
Penslon funds 860 569 "4 488 208
Parformenca rewards ¥ T 225410
SALGB . 2285 13238
Bldlls Develapraent Levy 46 8638 222 B3
Standhy allowance 31 810 179 G35
Traval allowarice 744 51 3884 114
Travel and subslstence allowance 303 4p1 1014 080
Unemployment Insurarice Fund A8 481 253 280
7 Q77 303 33 192 Gos
Reniuneration of Monicipl manager - ND Mahamane _
Annusl Remuneration 110 196 561240
Car allowsnce 1633 g 800
Parformance bonuses - 166 644
Contributlons to UIF, Pemsion funils and medical eid 84 242 609 376
Caliphions allowanes ) 1 800 9600
Subslstence and fraval allowance 20743 83 744
224 453 1410 429
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FETAKGOMO LOCAL MUNIGIPALITY

Financial Statements for petiod endad 10 Auguat 2016

Notes to the Financial Statements

Flgures in Ran, Aug-18 _Aun-16
22. Employen related costs (Bentinual)
Remunaration of Ghief Finanicial Officer : MF Maredi
Annual Remureration 72160 426 079
Cerr allowance 4 000 144 00
Petformancs bonusen . 80 368
Contributions to UIF, Pemeion funds and madlesl 2id 66 656 401338
Gellphone sllowance 1400 . - _. B 400
Substatence and travel alloweance 17128 - = 54482
’ ’ 181 X740 1 184 BBE
Remutaration of:mfbetér: Corpurate Services Phasha M
Annual Remunaration 91 BAG 564 200
Car allowance 12 869 75411
Petformanca honuses : &7 820
Contributions ta UE, Pemslon funds and medical ald 51212 363 170
Ceilphone allowancs 1400 8400
Subsistence and fravel allowance 14 469 8 386
: 171 215 . 1082180
Remuneration of Blractor: Developmott Planmiing Peud,
Annual Remungration M 488 64 060
Car allowance 30214 146 204
Perfovmance bonuses 60 871 80 272
Contribations to-UIF, Pemsion funds and medical ald 62 270 287 654
Celiphgne allowancs 1 400 8400
Subelsience and jravel allowance 14 175 36745
200 518 916 406
23 Remunem—tlén_ of coungillars
Mayor 76678 745 730
Bjetkar €6 746 G630 882
Chlef Whip 43 409 567 543
Exgoulive comrilttes 210025 2 068 663
Couhelilors BO8 524 4.802 489
924 468 -0 920 987

48







FETAKGOMO LOCAL MUNICIPALITY

Financial Biatements for perlad ended 10 August 2016

Notes to the Financial Statements

Figures In Rand Aug-16 Jun-16
Ramuneration of Mayear
Annual Bermuneration 56 5368 884 948
"Car Allowance ‘ 13082 .- 136 418
Backpay . 586 - 18 501
Skills Development Lavy 2 G247
Cellphone allowance 2134 20 868
Suheistence allowange - 5250
Vibhlle dala 368 @600
75 678 745 730
Ramuneration of Speaker
Annual Remuneration 480810, - 443 878
Car Allowance - . 11181 - 100 153
Baclkpay =~ = 2 14 801
Skills Developiment Levy 474 5047
Celphone allowange 2154 20 568
Subslatence allowaron 5 ao8. 33 246
Mobite data 368 3600
86 745 640 563
Rainunaration of Clilef Whip
Annual Remuneration B0 25? 477 523
Car Allowanze . - - 4186 40 825
_Bzickpay - 13876
Bkills Development Lavy 443 4 820
Gellphone allowense 2134 20 866
Subsglstatics allowan o 8114 30932
Mohlle data 3_6‘8 3600
G3 439 552 G4
Remuneraflon oFExbootive Committes
Annusl Remunefation 17t 354 1625318
‘Car Aliowahcg - 2077 218 BET
Baclkpay . 40 Bé2
Skills Development Levy 4588 17 146
Callphone allowance | B 5ar B3 472
Subsistence allowante 5015 52 800
Mobile data 1 ATS 14 40¢
210 025 2088 603
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FETAKGOMO LOCAL MUNICIPALITY

Finanociel Statsments for petlod =nded 10 August 2016

Notes to the Financial Statements

Figuras In Rangl
23, Rentypsration of counclions (contioned)
Auga6_ o o
Nama of Arifivit Subsistence |Company
gouncior Remungrafion allowgnge _Jeonttbutions {Backpay (Totsl
Lasufl MJ 23 B4 & 26844 241 B 33667
Fhaga M) 17 095 - 184 » 24 677
Malgela N 17 6086 7570 104 - 42 186
Mosans Mw 23 844 2548 241 w 33 360
Manale RE 17 68R " a4 . 24877
Kupa MT 23 094 5274 241 - a6 o7
Maboz 9 17 6zib ¢ 9 e 877
Matatli MP 17 6985 - 194 - 24 571
Molfo HK 17 B85 ¥ 194 - 24 677
Mawelg TV 17 685 1 369 194 “ 25 946
Makotha MG 17 g6 “ 124 - 24 577
Mathipa MH 17 896 . 184 - 24 877
Marote ET 53 B4 - - + 30 42
Mashabelz MM =t} Bag] 241 . 40114
Piphofa DK 23 aaa : - 241 - a0 a23
Maiwla M 17 855 4 188 2134 ahg . 194 . 24577
Maisela RP 17 el 4184 2134 468 " 124 ; 24877
Makgopa lIK _ 17888 4186 21p4 308 - 194 = 248
368 704 75440 3R d1E Bon B aned N 500 5 5%‘2

Jup-43 ) . : B
Name of Anfral Tavgl — TGeliphone  [WMobils lEulesfﬁﬂce Gomphny |-
opuncillor Remungration jaliowence |allowinde . |data _laNlowmnge  |gonbibotions ‘|Backpay. |7etal

+ Lesufi MJ 495 360 40 D2 20 860 LY 18814 2678 - T 218914
Phasn M 166480 -~ doees 26 968 8 500 g 2 054 G 055 243 673
Malsela NG 186 654 40078 20 088 8 dan 7834 2054 B 055 248 204
Moswanae MW 225 150 Al 9am 20888 dom 28810 2678 T 325 409
Mehale RE 166 959 4h aga 20 968 3860 - 20E4 6 055 240 451
Kupa MT 225 BB 40 26 - 20 Bk 2 00 26 826 asrr T 330 228
Mobos 8 1 959 4D BAG 20608 3800 . 2054 &8s 240 481
Malafil MP 14 418 9410 1730 30 . 156 - 207
Maessla MG 152 5 ar bts 181920 Hehd 4 606 1904 8 nes 225 409
Malfa HiK 166 Y52 40825 2i 068 4 dio . 2054 6005 . 240 461
Mewsls TV 166 858 40 425 ZOBER 3§00 11 680 2084 . 08B . 25204
Mabotha MG 185 g9 4 u2g 20 8eg 3830 - 2084 6055 240 464
Mathipa MH 166 B6Y - 40,925 20888 300 4724 2054 o 246 08

‘ Marote ET 246 p5g 40828 20 tee B3E00 664 - 7771 260 678
Mexhabala MN 228 B5y 40828 20 8By 2600 66 ar 256 7711 366 O8O
Eiphofa BK 226869 40828 20 dhg 7800 23 857 2582 7778 424 pA2
Maikcala MM 166 050 40028 20 868 4 500 19784 2084 B 058 DAG 225
Malaels RP 168088 T 40028 20 888 3 Bap Cow 2 0454 & 088 240 464
Malgapa IK 166 850 406328 20 sad A 800 - 2.054 & 055 240 481

3 368 €51 738 650 A7E 624 &G 100 209 §28 37 635 119288 4902703
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FETAKGOMO LOCAL MUNICIPALITY

Finencial Slatomoents for parlod ended 10 August 2016

Notes to the Financial Statements

[Flguras n Rand - Aug-16 Jun-1§
24, Ganeral expenses
Advertising 5633 212793
Audltors rémunaratich - 2526 914
Bank charges - L . BhesR
Bureary B 520 " 210718
Cor tenfgis - 15400
Cleaning servive 3102068 2 Bo8 BR1
Compuler expensea 204 880 1478387
Consuity feen 631 205 5124 249
Counci! governancs and function a8 121 622 844
Dabt palledtion - 8528
Elecirislty 866118 2407 8ao
Entertéinment o7 8l 8449
FMG expendiiure 29471 810 520
Fual and ol 241 452 084 462
insLirgnde 8042 314.368
T eipansag 30 845 - 35E 7B
Landfll alte expensed . 268 Bi3g
Lipansing - Matar vehidg . B b v
Loss an disposal of aasots 32048 968 3
Magazines, books and perfodicals 4rrir 17 402
Other expendityre 322000 2 T0E 440
Postage and courler - 1318
Prindiig and statloneny 403 150 1974 050
Pramotions 142 260 a27 anr
Rental of oftics equipmant 23848 264 008
Swourity R 3 820 6BG
Bubsarigtion snd meraberstip Co 535 438
Talephone and fax €144 - 918894
Training 163 244 dgzo08
Travelloon! 2472 965 1816538
Unifarmes ) . 28 74D
Ward commitiee stipenda 258 00 18417 (122
Worlmena compansation - 840 628
Trifflo atnts coo - 114 358
4671306 3T 577 520
25. Additlond] disclosure In termis of Munitipal Finance Maragament Act
Cantributlons fo SALGA
Currard yerr subseipllon/fas * S00000
Atnount paid - currant year - (530 80N
Audlt fres
Curpant yeur subsarigilon/fes n 2 527 028
Amount pald ~ current year - {2 527 028)
PAYE, UIF and SpI.
Current year subaaription/fes 791 320 if 813 1485,
Amgunt pald - corrent year (791 320) (8 813 148
VAT
VAT Raoeivable 4 352 970,80 2203721
Hedical efd gnd Panslon deductlons
Current yasr subsorpton/fae 1108 248 8742000
Amolipt paid - durrent year {08240 {8-T42:000)
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FETAKGOMO LOCAL MUNICIPALITY

Financle! Statemants for perled ended 10 August 2016

Notes to the Financial Statements

Figurés In Rand

26, Aulditional disclonure in tertis of Municipal Finanoe Munagement Act {zontinued)

Countillors” arrea consumer accounts - rales and taxes

The follwing counclliors hed arrear ascounts autstanding for more than 40 days at 10 Auguat 2018

33

Aug-16
Outstanding less than 90 Outstanding mora
Name of goungitlor days than 90 days Tatal
Matdte ET 238 W7 1,953
Mabotha R 208 1,880~ 218
Phala WD 236 077 "’ 1,213
Phala Th 238 1,150 1,380
* Waifo 234 1,041 2177
Kupa 84T gla 5,043. 8,762
Mughabela MN 208 838 1,072
Moswaia MA 177 18 208
2412 14562 16,971
Jun-18
. Outsinnding less than 90 - Qutstandlng more "
Nama of coinciller days ‘ than 4 days Total o
Warote ET - 228 : 1848 ... 1476,
Wishotha R 228 1812 2,040
Phala MD 228 208 1,137
Phala TN 220 1,081 1808
Maolfo 220 1,872 2,100
Kupa-MT 782 5,800 6,481
Mashabeln MN 228 787 ons
Moswane Mw 218 54 272
2,368 13,842 16,210
Doviatians from supply chatn management ragurlations
it terme of setflon 36 of the Murielpat Supply Chain Méanagement Reégubations any deviaflon fratm
the supply ¢hain manegement polloy naeds to ba approved by the monieipal manager noted by-
eouncit on:a quarterty basis
Thidfllowing déviations were condaned by coundii
Desoiipstion:
Dewvigtlon oh gogds snd services lsss then R0 DOG - 228,607
Davigtion o0 goods and seivinés betwen than R30 000 and R200 000 - 215,218 -
' - 1,142,822
26, Gomumitmants
Authiorized capital expendlture
Approved and contracted for
Infrastruciure - 25,528,264 31,050,816
25,525 284 A1,050,015
Total capltal commithients
Already cuntracled for but net provided for 25,520,254 81,050,815
Autharieed aperational axpenditure
Alrerdy coniractad for but net provided for
Commitment 8,607 408 - 9,601,703

o 2,901,703
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FETAKGOMO LOCAL MUNICIPALITY

Financlal Btalemants for perfod ended 11 August 2076

Notes to the Fihancial Statements

Flgurde in Rand - Aug-18 dun-18

27. Qontlngent ilablitias

Sommery of clalms Indged

Edward Mefer! Properiy Consultanle vé FLM 2681880 2801 akb
Hurnan Gotmmauntoation: Fiy) Ltd va FLIA " 4479
Pheligkgo Construction ve FLM 189 318 189 318
Bernard Nehabeleng vs FLM - BBnnun 586 [0y
Mathiba Bernedict v FLM', | 4o dog 4+ 1306 0bi)
MAMS Archilteciurs ve FLM 157 604 167 604

4628 270 4634 748

Ecward Matoni Fropaity Consultants ve FLA )

A dispuite by Edward Balen] Rinpary Gofnldiasts hae Bean ralsad hgatiet the munlolpeilly to the valia of R 2 881 350
fior fatiure: o make payment for seritass tendered, he munlaipalty danles the lublity 2nd rounterclgti
amatnt pald for earvitas ot rendered, The dispute |9 sl [n progress

Phetlakga Gonstruction va FLM
Phallaigra sonetnsotlon lsima mtsniion money in respeat of nansbuation of Slivirsdl semanity hay
Wwhicl wina withetd dire 1 dafosts oh the plumking systatt, armcuniing 1 K 169 516

Berpard Nehabeleng ve FILN
Bamard Nohabeleng clalme an emotnt of R 680 000 agafnat 1he murielpalily for land. The matter is s In

Mathlbe Bernediot vg FLW

Mishibe Bernadict Mamegabo hsfuted u dalm apulmt s murlelpity for fallura to effdal payment after 1,
Healgning the logoe for the munlelpality, the alalm |8 estirmatsd to be R 1000 009, Counell repolvad that
8 new lago be designad, The muritlpslity s s2) awalling furlkier aglion Fom He dlalmant

MAMS Ambitactuig vn FLI .

4. MAMB Archiediune alegss Wialupan compleian of ihe projest the fl peymantwas nol effected. The wlaim
agelhst the municipelty 4 o the valua oF 1§ 157 805, A Tallor of dernand fiae bean ksuad but egal
prosuedings have st vaf been Insiula

20, Relutad partlos
Retationehljs
7 Mattmaha ND  Munlolpal Menager
Moribors . Marad) ME Chlat Finsnslal Qffoar
of Senlor Management Fhesa Mt Dbreotor: Sumpoimts Sarvioes
: Paull Diresior; Ravelnpment Planeing
Membera 8ofalg RE Meynir -
of Muticinal Counell Mamphelkao KK Spesker
Phiala TN Chilaf Whip

Lanstone 84 EXCO Member: Havelopmpnt Planning
Maleela PR EXCO Mambar: Tedhnival Barvioos

Philadl RG EXGO Membart Budgat & Traasiry

Bercka KA EXCD Membar: Garparate § Communlly Developmerie. - ..
Diphota KD Ghilijrsan: Technical Sonfices and Porfielis Commitss” ~
Kupa MT Ghaltperann: Budget & Trezeury )

Phata MD Chaliper=on; Revolopment Plaring Portiols Corrmitide
Mashatl MM Chslrparsen: Cormmunlly Services Portfolio Gomriltise
dathips MM Ghalpersan: Remumaratian Shnmilten

Muote ET Chaltperson of {iairpardon

Mabotha MC Chairpereom: Rules and Ethios Commilige

Mulfo HK

Manala ER

Mozwiane MW

Mawata TV

Maessla MG

Makoa 8

Miakole b NG
Leabifi M

Phasha Mt

Maisala NH ‘

Kuesh! Bhahlaritshlsia Kp

Kiasht Nehabalang MK

Kyoahlgadl Sevoka'TM

Kgoahgad) Mefsela TH

Kgoshlgadi Nohakeleng







FETAKGOMO LOCAL MUNICIPALITY

Flnenclal Statements for perlnd efdad 10 Augrust 2016

Notes to the Financial Statements
Flgures - Reng Aug-18 Jun1G

Apart from satades.and performance bonuses pald to the mambers of the sanlar managemant,mansgement
dicd not have any other related tmnsaction Idartiied AN the members of counoll wers pald remunaratlen
In ¥ne with the requirement of Publl Offias Bearers Act of 1898 .511d na loun was Issusd lssued to ailher
mafmbiar of manspement or councll.Other than relatad pariles Identtind ahove, ne other ralated partive
aexlsted as at the tme of eubmisslan of anntal Hioanclal statement, Salarles aru ramuneration of:
key maragamentand gounsiliors dra-disalosed In told 28 ard 27, -
Audit commltize ambers ware pald In tering of spproved soorial pnildalhias,

29. In-kind-benstits
The Mayar, Spdaker , Chisfwhip and two sxesutlvs gammities were-full-time. Meayor,Spoaker ane
Chiefwhip ere provided with an ofitce and secretarial supptrt at the cost of the Gountil,

&0. Risk managstnent

Lignidity ek
This munizipaiity's rlsk to Iuiddy Is 4 rewult of the funds availzbie to eover future cufmiftmeiits, The L
munleipalily manages luidlity tlsk through an ongoing review.of futuire comimitments and oredifactlileg,. .-

interost rate risk
Ak the muriclpzlity hoe no significant Interest-haaring agssts, the murislpality's-tnoome amd
operating cashflows are substantially indepandent of changes in matlet Interest ratay.

Crailit risk

Cradlt risk ounststs melnly of cash depoefls; cagh sduivalents, derivative financis Instranents
and irade debtars. The municipatity orly deposits cash with mejor banks wilh high auslity eredit
standiny and limits exposurs to any nf1e sounter-ary,

31, Going.concern

The annual fnancial stetementa have been prepaned on the basks of addsunting polioles
appliaabils 1o & going concarn, This beal presumos that funde will be availabls fo fhance fulue
operatione and that the resllsation of asests and settlement of labiities, sonitingent obllgations
ahd commltmgris Wil obeur in the oralfiary voursie of business.

32 Frultloss and westeful expenditare

Opening balanoe 2,428,007 1,748,588
Add: fruliass arid wastaful expendiiure incurred sduring the year . 1,284 82418
2,430,201 o A430.0067
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FETAKGOMO LOGAL MUNICIPALITY

Flrmanma{ﬁtqtqlpents for pétiod ended TC August 2046

Notes to the Financial Statoments
Fipuies fn Rand AugAd,  _aunds

33. Deviatlon from Supply Chaln Managenent regulations.

Paragraph 1201)(d){)) of Government gezeite Mo, 27834 iksurad on 30 May 2005 etatas that & supply
ehaln management patloy mustprovide for the praqurelient of deods siid datvicss by way of 5

Faragreiph 36(2) ofthe stime gazstie slatds that the acoay
procuramant praane i gertain treumstancak,
and raporte thain fa the next meating of the aco
finanglal atefemants, In ferms of secilon 38{1)(n
secounting officer may-diapense with the ool

- Sole Suppller
. Ematgsney
- Impranticatity

In teima of neclién 46 of the Munlgipal Bupply Chaln Manugemaot Regulsiona, any daviatlon from the
supply ohein management polloy nesds to be approvadicondoneéd by aesounting efficar and noter by

nting aificer may dispanea with the official
pravided llisthe retords the retieons for any deviationsas
ounling afficer ard Inclailea a note o the ahnual
} of Hhe Supply Chain Management Repulations, the
| Bifdiurament procossas In e Tallowlng instanne

Counsll. Davigons from he from the official proourament process durng the financlal yesr wera
epprivved by the sudsuniing officer and noleu by Counoil in terma of the dejsgalons as afiplaled

and amewmt 1o approxiiaialy the following:

Deviallon of gdods aml services less than RID oo
Daviatfon of funds and servicas batwean Rag 000 and RZDD pho,

93,602
60,000

226,607
916,288

34. hvegutar Expenditure o
Openlngy balahes 17,423,287 17,423,207
Add: [Fregular expandiure inourved tlizrlng the year - o
17,443,207 YA 297
35, Unathorlsed Expenditure
Opénitg balanss 9,281 B4a
Add: Iregular experidiure Inetnrrad during the year - 8,221 843
3,221,842 3,281,043
3. Cush generated from operatlons
Burplus for the year 4,847,282 29,241,526
Adfusiments for:
Depradintion and armotisellon 676,407 8,788,667
Loss on diposal of PPE . 8845, 361
Loss nn sale of Intangible ueaeis 18,826
Dbt impalrmept (167,871} 18,122,785
Movemeriis in provigion a28,841 24,379
Impalrment revarsal (14,883
Othar non dash llems {69, 105) (AET407)
Interaat costa: Defiad heneft plan T486.861
Currant serviced oosls CcTRATa
Chianges fry working sapital
Inventorias (45 A404) 190,885
Revelvables fiom axalngs iransactions 764 142,763
Censumer debibts 11,901 (13,266,533)
Ruteivabiss fom non exchangs tranpactions {128,573) (1,411,959)
Fayables from exehungs transantions 4,063,068 534,008
VAT Lo (2,148,598) (481,21
Unspent condiifuns) grents (GRATRT - - 07t 7eY
Gash genarated from operations 4,580,782 39,417,834
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Infroduction

1.

I have audited the financlal statements of the Fetakgomo Municipality set out on
pages .. to ..., which comprise the statement of financial position as at 10 August
20186, the statement of financial performance, statement of changes in net assats,
cash flow statement and of the statement of comparison of budgst information with
actual information for the year then ended, as well as the notes, comprising a
summary of significant acdounting policies and other explanalory information.

Accounting officer’s responsibility for the financial statements

2. The aceounting officer is resporisible for the preparation and fair presentation of

these financial statements in accordance with South African Standards of Genarally
Recognised Accounting Practice (SA standards of GRAP) and the regquirements of
the Municipal Finance Management Act of South Africa, 2003 {Act No. 56 of 2003)
(MFMA} and the Division of Revenus Act of South Africa, 2015 (Act No. 1 of 201 &)
{DeRA), and for such internal control as the accounting officer determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due fo fraud or srror.

Auditor-general's responsibility

3. My responsibllity Is to express an opinion on these financial statements bassd on

my audit. | cenducted my audit in accordance with International Standards on
Auditing. Those standards require that | comiply with ethical requirements, and plan
and perform the audit to obtain reascnable assurance about whether ihe financial
statements are free from material misstatemant,

An audit involves performing proceduras to oblain audit evidence about the
amounts and disclosures in the financial statemenis. The procedures selectad
depend on the auditor's judgement, including the assessment of the risks of
material misstatemsnt of the financial statements, whether due to fraud or error, In
making those risk assessments, the auditor considers intemal control refevant to
the monicipality’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate i the circumstances, but not
for the purpose of axpressing an opinlon an the sffectiveness of the municipality's
internal control. An audit aleo includes evaluating the sppropriateness of accaurting



policies used and the reasonablensss of accounting estimates mads by
management, as well a5 evaluating the overall presentation of tha financlal
slalements.

5. | betieve that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my audit opinion.

Opinfon

6. In my opinfon, the financlal stalements present fairly, in all material respects, the
financiat position of the Fetekgemo Municipality as at 10 August 2016 and its
financtal performance end cash flows for the year then anded, In accordance with
SA standards of GRAF and the requirements of the MFMA and DoRA.

Emphasis of maltters

7. | draw attention fo the matters below. My opinion is not medified in respect of these
matters,

Material underspending of the budget

8. As disclosed in 14 1o the financial statements, the municipality has materially
underspent corditional grants to the amount of RO 138 686. As a consequence, the.
municipality has not achieved some of its objectives as set out in its performance
report for infustructure grants

Significant uncertainties

3. With reference io note 27 to the financial statements, the municipality is the
defsndant in several legal claims. The municipality is oppesing these claims as it
believes the claims to be unfounded. The vitimate outcome of the matter cannaot
presently be determined and no provision for any liability that may result has been
made in the financial statements,

Events after the reporfing date

10. As disclosed in 40 to the financial statements, the municipality will be amalgamated
with Tubzlse Local Municipality info one municipal area.



Additional matter

11, 1draw atierfion 1o the matters Below. My opirion is not modified in respect of this
matter.

Unaudited supplementary schedules

2. The sugplementary information Set out an pages xx fo kx does not form part of the
financial statements and Is presented as additional information, | have not audited
these schedules and accordingly | do not express an opinion thereon,

Unaudited disclosure notes

13.  In terms of section 125(2){e)} of the MFMA the municipality is required to disclass
particulars of non-cormpliance with the MFMA, This disclosure réquirerment did not
form part of the audit of the financial statements and accordingly | do ot BRprass
an opinion therean.

~epofi on othet legal snd regulofory teguiremeants

14.  Inaceordance with the Public Audit Act of South Africa, 2004 {Act No. 25 of 2004)
{(PAA) and the general notice issued in terms thereof, | have a responsibility to
report findings on the reported performance information against predetermined
objactives for selectad development priorities presented In the anaual performance
report, compliance with legislation and internal control. The objective of my tosts
was {0 identify reportable findings as described under each subheading, but net to
gather evidence to express assurance on these matters, Accordingly, | do not
express.an opinion or conclusion on these matlers.

Predetermined objectives

15. I performed procedures to obtain evidence about the usefulness and refiability of
the reported performance information for the following selected development
priorities presented in the annual performance report of tha Felakgomo Municipality
for the year ended 10 August 2016:

= Basic service delivery and infrastructure development on pages xx o xx
¢ Local and economic development on pages xx to xx

16. | avaluated the reported performance information against the overall criteria of
usefulness and reliability,

17. | evaluated the usefulness of the reperled performance information to _det'ermi"na
whether it was presented in accordance with the National Treasury's annual



reporting prindiples and whether the reported performance was consistentwith the
planned development priorities. | further performed tests to determine whether
indicators and targets were well defined, verifiable, spesific, meastrable, time
bound and relevant, as required by the National Treasury's Framework for
managing progranyme performarnce infermation (FMPPI).

18.  |assessed the reliability of the reporied performance infarmation to determine
whether it was valid, accurate and complete.

19, 1 did not identify any material findings on the usefulness and reliability of ths rsperted
performance information for the development priarities.

Additional matter

20. | draw attention to the following matter, Our conclusion Is not modifled in respeot of
this matter.

Achievement of planned fargets

21, Refer lo {he annual performance report on pages xx to xx for information on the
achievement of the planned targets for the year.

Unaudited supplementary information
22. The supplementary information set cut on pages ¥x to xx doas not form part of the

annual performance report and is presented as additional Information. | have not audited
these schedules and, accordingly, | do not réport thereon,

Compliance with legislation

| performed procedures to obtain evidence that the municipality had complied with applicable.
legistation regarding financial matters; financial management and other related matters. My
material findings on compliance with specific matters in key legistation, a5 set out in the
general notice issuad in terms of the PAA, are as follows:

Annual financial statements, performance and annual reports

23. The financial statements submitted for auditing were not prepared in all material
respects in accordance with the requirements of section 122 of the MFMA,

24, Material misstatements of rion-current assets, current assetsiliabilifies, expenditureg
and disclosure items (dentified by the auditors in the submitted financial statement
were subsequently cotrected, resulting In the finaneial statements receiving an
unqualified audit opinion.



Expenditure management

25, Reasonable steps were not taken to prevent fruitless and wasteful expenditure, as
required by section 95{(d) of the MFMA.

Internal control

26. | considered infernal control relevant ta my audit of the financiai statements, annual
performance report and compliance with legistation. The matters reported below are
limited fo the significant internat eontrol deficiencies that resulted in the basis for
opinion, the findings on the annual performance report and the findings on
compliance with legislation included i this repart.

Leadership

27.  The accounting officer did not implement adequate intérnal controls to ensure the
accuracy, completeriess and relisbility of the repored financial statefments

28. The municipality developed a plan to address internal and external audii findings,
but the ascounting officer did not imeously monitor adhererce {o the plan
Financial and performance management

29. The muriicipality did not properly monitor and review the work done by the sonsultant
appointed to prepars its financial statements

30. The financial statements were not recanciled to the underlying records to ensure the
accuracy, camp!eteness- and reliability of reported financia! results,

e

Polokvahe

30 November 2016
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